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Kaduna Electricity Distribution Ple.

Report of the direators

For the year ended 31 December 2022

The Direetors hereby submlt their report together with the audited financial statements of the Company for the year ended 31 December 2022,

Incerporation and address

Kaduna Electrcity Distribution Ple (“the Company"} wes incorperated in Nigeria on ¢ November 2005 under the Companies and Allied Matters Act as a private limited liability
company, and is domieiled in Nigeria, The address of the registered office is:

1/2, Ahmadu Ballg Way, Kaduna
Kaduna State
Nigeria,

Principal activities

The prineipal activitieg of the Company are the distribution and retail of electricity to households, commercial and Industrial customers within the franchise areas of Kaduna, Sokota,

Zamfara and Kebbi States,

Results for the year

The following is the summary of the Company's operating results for the year;

Revenue

Lass before tax
Taxation

Laas for the year

Directaors

The Directors who held office during the year were:

Yusuf Hamisu Abubakar, OON
BEngr, Garba Haruna
Tajuddeen Aminu Dantata
Jamil Isyaku Gwamna PhD
Hassan Aminu Dantata
Musaddig Adamu

Garba Yusuf Imam

Abbas Mohammed Jega {Chairman)
Pmar Abdullahi

Aminu Abubakar Suleiman
Marlene Ngoyi

Yusuf Usman Yehaya

Alex Okoh

Rahila Thomas
Sharfuddeen Z, Mahmoud
Engr. John 0, Ayodele

Dr. Kabir Adamu

Dr., Umar Haghidu Abubakar

Chairman

Managing Director/CEO
Non-Exgeutive Director
Non-Fxeeutive Director
Non-Hxecutive Director
Non-Exeeutive Director
Non-Executive Director
Independent Director
Naon-Exeeutlve Director
Non-Executive Director
Non-Executive Director
Managing Director/Chief
Lxecutive Officer
Non-Executive Director
Chalrman
Non-Executive Director
Non-Fxecutive Director
Non-Executive Director
Managing Direclor/ Chief
Executive Offlcer

Nigerian
Nigerian
Nigerian
Nigerian
Nigerian
Nigerian
Nigerian
Nigerian
Nigerian
Nigerian

Nigerian

Nigerian
Nigerian
Nigerjan
Nigerian
Nigerian
Nigerian

31 December 31 December

2022 2021
¥ooo 000
65,494,761 87,313,185
(69,156,819) (35,703,126}
- (456,437)
(69,156,819)  (36,159,563)
o

Reslgned on July 1, 2022
Rasigned on July 1, 2022
Resigned on July 1, 2022
Resipned on July 1, 2022
Resigned on July 1, 2022
Rasigned on July 1, 2022
Reslgned on July 1, 2022

Appointed on July 1, 2022/ Resigned on January 1,2024

Appointed on July 1, 2022/ Resigned on January 1,2024

Appointed on July 1, 2022/ Resigned on January 1,2024

Appointed onJuly 1, 2022/ Reslgned on January 1,2024
Appeinted on July 1, 2c22/ Resigned on January 1,2024

Resigned on January 1, 2024
Appointed on January 26, 2024
Appolnted on January 1, 2024
Appointed onJanusry 1, 2024
Appointed on Janyary 1, 2024
Appointed on January 1, 2024

The newly appointed directors i1 2024 are yet to constitute the Board Commitlees as at the date of this financial statements,

Board Committees

At the Board’s meeting held on 23rd December 2014, the Board passed a regolution to approve the ereation of three board committees as mandated by the Nigerian Electricity
Regulatory Commlission (NERC); namely: — Audit, Risk and Compliance Committes, Finance, Remuneration, Nomination and Corporate Governance Committes, Technical and

Health, Safety, Environment Committee, The members of the committees that sarved during the year are as shown below:

Audit, Risk and Compliance Commitres

Name Status 12th Janyary 14th April 2022 15th 11th
2022 September November
2032 2022
Garba Yusuf Imam Chairman X X B B
‘Tajuddeen Aminu Dantata Member X X B B
Ignatius Avewoh (BPE Rep) Member X X X X
Hagsan Amlnu Dantata Member X X B B
Muhammed Musaddique Adamu Director X X B B
Marilyn Ngoyi Member B B X B
Umar Abdullahi Member B B X X

Please note; X = Attended, and B = Absent



Kaduna Electricity Distribution Ple.
Report of the divectors

For the year ended 31 December 2022

Finance, Remuneration, Nemination and Corporate Governanes Committee

Name Status 12th January 16th March zo22 13th May 11th August |  1oth November
2082 zo22 2022 2022

Dr, Jamil Isyaku Gwamna Chairman X X X B B

Hagsan Aminu Dantata Member X X X B B

Muhammed Musaddigue Adamu Member X X X B [i]

|Tenatius Ayewoh (BPE Rep) embar ji] X B B i}

Umar Abdullahi i Chairmen B B B X X

Aminu Abubalkar Suleiman Member B B B X B
. {Marlene Neoyl Member B B B B B

Technical and Health, Safety & Envirenment Committee

Name Status 12th 14th January goas 11th August “th

January 2022 November
zgoz 2022

Tajuddeen Aminu Dantata Chairman X X B B

Garba Yusuf Imam Member X X B B

Jamil Isyaku Gwamna, PhD Member X X B B

Muhammed Musaddique Adamu Member X X B B

Hassan Aminu Dantata Member B B B B

Arninu Abubakar Suleiman Chalrman i B X X

Ignatius Ayewoh (BPE Rep) Member B B B X

Engr, Yusuf Usman Yahaya Managing B B X X

Director/CEO

All the board eommittees were able to meet to dellberate on issues within their contrel by the end of the financial year,

The attendanee of Directors at board meetings during the ysar was as follows:

Name Designation 27th January | 12th Apreil 12th May Bth July 2022 18th July 4th October 24th November

2022 2022 2022 2022 2022 2022

Yusuf Hamlsu Chairman X X X B B B B

Abubakar, OON

Alex O, Okoh Member B X 3 B 3 it} B

Garba Yusuf Imam |Independent X X X B B B 3

Dirgetor

Tajuddeen Aminu [Non-Exeeutive X X X B B B B

Dantata Director

Jami] Isyaku Non-Execulive X X X B B B B

Gwamna, PhD Director

THassan Aminy Non-Executive X X X B B B B

Dantala Direejor

Muhammad Non-Executive X X X B B B B

Musaddique Director

Adamuy

Ignalius Ayewoh  |Nou-Exeoitive X X X X X X X

{BPE Rep) Director

Ergr. Garba Managing B X X B k] [i} 3

Haruna Dirgetor/CR0

Abbas Jega Chairman B R B X X X X

Aminu Abubakar |Member B it B X X X X

Suleiman

Umar Abdullahi  [Member B B B X X X X

|Marilyn Ngoyi Member o] B B 3 B X X

Lingr, Yusuf Managing B B X B X X X

[Usman Yahaya Direetor/CEQ

Please note: X = Attended, and B = Absent




Kuaduna Electrictly Dishibution Plo,
Report of the direotors

For the yeay ended 31 December 2022

Sub Committee of the Board

The Board has established Committees consistent with NERC rules, each with written terms of referances approved by the Board, Currently, there are five {5) sub-committees that
have been approved,

- Finance, Remuneration, Nomination and Corporate Governance Committee

The primary objective of the Comimittee Is to carryout oversight function on matters relating to or affecting the Company’s finaneial direction and the development and
implementation of necessary initiatives, The Committee s responsible {or proflering independent recommendations to the Beard cn financial matters,

The Comymittee also hay the following responsibilities:
+'To provide oversight with respect to capital structure, cash fiow and key financial ratlos of the Company and make recommendations with respect to Company's financlal policles,

» Revisw policies with respect to distributions to shareholders generally, make recommendations with respect to declaration of dividends and also recomimend the repurchase of
ghares Company from time to Hime conaistent with authority levels established by the Board

= Reviews the Company’s liquidity position, including the Company's credit facilities.

» To review the Company’s credit ratings and monitor its activitiea with respect to credit rating agencies,

= Ta review financial plan and make recommendations on behalf of the Beard as part of its oversight functions.

« Perjodically review the Company’s investor relation's program, shareholder profile and analyst coverage.

» To assist the Board in fulfilling its responsibilities relating to managing the financial activities of the Company.

» Any additional matter delegated to the Committee by the Board,

- Audit, Risk and Compliance Committee

The Audit and Regulatory Affairs Commlttee’s oyerall purpose is to enhance confidence in the Integrity of the Company's process and procedires relating to internal control and
corporate reporting, The Audit and Regulatory Affairs Committes is reaponsibla for the review of finaneial reporting, appointment and provision of evergight for worlt of the external
auditor, The Committee makes recommendations to the Board concerning internal financlal contral, effectiveness of its internal audit functions viz a viz compliance with internal
process and the Company and Allied Matters Act, 2020,

- Technical and Health Safety & Environment Committee

The primary objective of {he Commilttee is to assist the Board in Its oversight of the strategle and technical operations and activities of the Company In delivering its buginess plans
whilst not diluting the accountability of the Company's executive team for the management of strategy and technical operatlons of the Cornpany,

All the Board comimitiees were able to maet and deliberate on {ssues within thelr control by the end of the financlal year,
The Committee derives its autharity from the Board to:

« Assist the Board in effectively discharging its responsibilities prescribed by applicable laws relating to financial accountability, audit risk assessment, financial and performanca
management and financlal reporting process.

» Adequately moniter and manage the Company's system of internal control, andit process and ensure due compliances with relevant corporats government and regulatory policies,
» Resolve any disagreament hetween manapement and auditer regarding financlal reporting,

» Pre«-recommend all auditing and non-auditing services

« Exegutive Monagement Cammittee

The Executive Management Committee is headed by the Managing Director/CEC and is responsible for taking key operational deelsions, It is constituted by the Heads of
Departments and a few key Units, This Committee meets fortnightly,

- Management Committee

The Management Conumittee headed by the Managing Director/CEC is responsible for the day-te-day munsgement of the business, It is made up of the Heads of Department and
Uniis of the Company. The management team mests once a month Lo deliberate and take decisions on eritical issues aftecting the achlevement of the strategic and operational goals
of the Company.

Directors® interest in contracts

None of the Direclors has notified the Company for the purpose of section 303 of the Companies and Allied Matters Act of their direct or indirect interest in contraets or proposed
conlracts with the Company during the financial year,

Directors’ interest in shares

Nong of the Directors had any direct or indirect equity Interest in the Company for the purpose of section 301 of the Compandes and Alied Matters Act as at 31sl Deceniber 2022,



Kaduna Electricity Distribution Ple.
Report of the directors
For the year ended 31 December zoz22

Shareholding Structure
As at 3181 December 2022, the issued share capital of the Company as recorded in the register of shareholders is as follows:

2022 2021

Numberof  Percentage Number of shares held Percentage of

shares held of shares shares held

held (%) ©%)

Northwest Power Limited 12,000,000 60 6,000,000 60
Bureau of Public Enterprises (BPE) 6,400,000 32 3,200,000 32
Ministry of Finance Incorporated (MOFI) 1,600,000 8 800,000 8
Total 20,000,000 100 10,000,000 100

Equal opportunity employer

The Company pursues an equal opportunity employment policy. It does not diseriminate against any person on the grounds of race, ethnic origin,
religion, gender or physical disability.

Employment of disabled persons

It is the policy of the Company that there should be no discrimination in considering applications for employment including those from disabled
persons, if suitably qualified. All employees, whether disabled or not, are given equal opportunities to widen their experience and knowledge and
to qualify for promotion in furtherance of their careers. However, no disabled person was employed by the Company during the year. In the event
of members of staff becoming disabled, every effort is made to ensure that their employment with the Company continues and that the
appropriate training is arranged.

Employee health, safety and welfare

It is the Company's policy to conduct its activities in such a way that the health, safety and welfare of its employees, contractors and other persons
who may be affected are safeguarded. Accordingly, the Company trains all categories of staff in health and safety matters as is commensurate with
their jobs, so as to enhance their awareness and increase their effective participation and contribution as individuals. Where appropriate, the
Company provides employees with protective clothing and equipment.

Employee training and involvement

The Company places great emphasis on the training and development of its staff and believes that its people are its greatest assets. Training
courses are geared towards the developmental needs of staff and the improvement of their skill sets to face the increasing challenges in the
industry. The Company will continue to invest in its human capital to ensure that its people are well motivated and positioned to compete in the
industry.

Donations and gifts

The Company made donations of ¥4.4 million to social causes during the year (2021 N2.2 million).

2022
S/N Organisation Amount
(¥'000)
1 Zazzau Emirate 2,856
2 Kaduna Turf Club 350
3 Yusuf Dantsoho Memorial Hospital 106
4 Adonai Hospital Barnawa 125
5 Jam'iyyar Matan Arewa Orphanage 215
6 Xchange Sports Academy Ltd 100
7 Others 660
Total L ¥ 6 T

Property, plant and equipment

Movement in property, plant and equipment during the year is shown on note 14 lo the financial statements, In the opinion of the Directors, the
market value of the Company's properties is not less than the value shown in the financial statements.

Auditors

‘The auditor, PriceWaterhouseCoopers (PwC), has indicated its willingness to continue in office in accordance with Section 401(2) of the Companies and
Allied Matters Act.

By order of the board

Fatima Aminu Abdulfatah
Company secretary
FRC/2023/PRO/NBA/002/419441

2 Al



Kaduna Electricity Distribution Ple.
Statement of directors' responsibilities
For the year ended 31 December 2022

The Companies and Allied Matters Act requires the Directors to prepare financial statements for each financial year that give a true and fair view of
the state of financial affairs of the Company at the end of the year and of its profit or loss. The responsibilities include ensuring that the Company:

a) keeps proper accounting records that disclose, with reasonable accuracy, the financial position of the Company and comply with the
requirements of the Companies and Allied Matters Act and the Financial Reporting Council of Nigeria (Amendment) Act;

I)  establishes adequate internal controls to safeguard its assets and to prevent and detect fraud and other irvegularities; and

¢} prepares its financial statements using suitable accounting policies supported by reasonable and prudent judgments and ecstimates, and are
consistently applied.

The Directors accept responsibility for the financial statements, which have been prepared using appropriate accounting policies supported by
reasonable and prudent judgments and estimates, in conformity with the International Financial Reporting Standard (IFRS) and the requirements of
the Companies and Allied Matters Act and the Financial Reporting Council of Nigeria (Amendment) Act.

The financial statements give a true and fair view of the state of the financial affairs of the Company and of its results for the year. The Directors
further aceept responsibility for the maintenance of accounting records that may be relied upon in the preparation of financial statements, as well as
adequate systems of internal control.

Nothing has come to the attention of the Directors to indicate that the Company will not remain a going concern for at least bwelve months from the
date of approval of these financial statements.

Lowg Y- b

Signature: l Signature:

Rahila Thomas Umar Abubakar Hashidu

Chairman Managing Director

FRC/2024/PRO/TOPN/002/675490 FRC/2023/PRO/COREN/004/292000

Date: 9:9_\ SL(/ ﬂ Q”OD’?L/ Date: - \Q"‘ \ 2034
U



Kaduna Electricity Distribution Ple.
Statement of corporate responsibility
For the year ended 31 December 2022

Further to the provisions of Section 405 of the Companies and Allied Matters Act, we hereby certify the financial statements of Kaduna Electricity
Distribution Ple for the year ended 31 December 2022 as follows:

a)
b)

¢)

d)

e)

2
Signature: M’t"a\g Signature:

That we have reviewed the audited financial statements of the Company for the year ended 31 December 2022;

That the audited financial statements do not contain any untrue statement of material fact or omit to state a material fact which would make
the statements misleading in the light of the circumstances under which such statement was made;

That the audited financial statements and all other information included in the statements fairly present, in all material respects, the financial
condition and results of operation of the Company as of and for the vear ended 31 December 2022;

Thal we are responsible for establishing and maintaining internal controls and have designed such internal controls to ensure that material
information relating to the Company is made known to us by other officers of the Company, particularly during the period in which the audited
financial statement reports ave being prepared;

That we have evaluated the effectiveness of the Company’s internal controls within 9o days prior to the date of its audited financial statements,
and certify that the Company’s internal controls are effective as of that date;

That we have disclosed the following information to the Company's auditors:

+ there are no signifieant deficiencics in the design or operation of internal controls which could adversely affect the Company’s ability to
record, process, summavize and report financial data, and have identified for the Company's auditors any material weaknesses in internal
controls, and

+ there is no fraud that involves management or other employees who have a significant role in the Company’s internal controls.

That there were no significant changes in internal controls or in other factors that could significantly affect internal controls subsequent to the
date of their evaluation, including any corrective actions with regard to significant deficiencies and material weaknesses.

UUmar Abubakar Hashidu Tajuddeen Gwadabe
Managing Director Chief Financial Officer
FRC/2023/PRO/COREN/004/292000 FRC/2017/ICAN/001/00000016454

Date:

22\ocn\\20n 4 Date:,____ 2 7/\ U‘_{IJ\J W".ZJ'?'
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Independent auditor’s report
To the Members of Kaduna Electricity Distribution Ple

Report on the audit of the financial statements

Our opinion

In our opinion, Kaduna Electricity Distribution Plc’s (“the company’s”) financial statements give a true and fair
view of the financial position of the company as at 31 December 2022, and of its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards and the
requirements of the Companies and Allied Matters Act and the Financial Reporting Council of Nigeria
(Amendment) Act, 2023.

What we have audited

Kaduna Electricity Distribution Ple’s financial statements comprise:

o the statement of profit or loss and other comprehensive income for the year ended 31 December 2022;
o the statement of financial position as at 31 December 2022;

e the statement of changes in equity for the year then ended;

e the statement of cash flows for the year then ended; and

e the notes to the financial statements, which include a summary of material accounting policies.

Basis for opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities

under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Independence
We are independent of the company in accordance with the International Code of Ethics for Professional
Accountants (including International Independence Standards), i.e. the IESBA Code issued by the International
Ethics Standards Board for Accountants. We have fulfilled our other ethical responsibilities in accordance with
the IESBA Code.

Material Uncertainty Related to Going Concern
We draw attention to Note 33 in the financial statements, which indicates that the company incurred a net loss
of N69 billion during the year ended 31 December 2022 and, as of that date, the company’s current liabilities
exceeded its total assets by N169 billion.

These events or conditions, along with other matters as set forth in Note 33 indicates that a material uncertainty
exists that may cast significant doubt on the company’s ability to continue as a going concern. Our opinion is not
modified in respect of this matter.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our audit of the
financial statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. In addition to the matter described in the Material Uncertainty Related to Going Concern
- PricewaterhouseCoopers Chartered Accountants, Landmark Towers, 5B Water Corporation Road, Victoria
Island, Lagos, Nigeria
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section, we have determined the matters described below to be key audit matters to be communicated in our

report.

Key audit matter

Impairment of trade receivables (N172 billion)
Refer to notes 2.6b, 5.5 and 18 of the financial statements

The company bills its customers monthly using the Multi
Year Tariff Order (MYTO). Customers are classified based
on their payment pattern as prepaid and post-paid. The risk
of impairment to trade receivables relates to only post-paid
customers because some customers do not make payments
as when due on their bills.

We focused on this area due to the materiality of the trade
receivables of N263 billion and resulting impairment of
N172 billion and because it requires significant judgement
both for timing of recognition of impairment and
estimation of the amount of such impairment. We also

focused on this area because of the expected credit loss |

(ECL) model which required significant judgement in
measuring ECL especially incorporating forward looking
information in building the economic scenarios used in the
ECL model.

The company utilised the “simplified approach” model for
the trade receivable impairment. Under the simplified
approach, the provision combines the historical loss rate
with forward looking information (GDP and crude oil price)
which takes management’s view of the future of the
customer into account.

How our audit addressed the key audit matter

Our procedures included the following:

We obtained an understanding of the
company’s process for estimating the
expected credit loss (ECL);

We tested the calculation of the historical
loss rate and recalculated the loss rate
spread across the aging buckets;

We corroborated the forward looking |

information by agreeing to publicly
available information;

We calculated the impairment amount
and compared to amount recognised by
management; and

We evaluated the adequacy of the IFRS 9
disclosures in the financial statements.
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Recognition of tariff shortfall (N119.97 billion)

Refer to notes 4, 10 and 18 of the financial statements ‘ Our procedures included the following:

The Nigerian Electricity Regulatory Commission (NERC)
regulates electricity tariffs in the Nigerian electricity supply
industry through the periodic issuance of tariff orders

known as the Multi-Year Tariff Order (MYTO). The MYTO
ensures prices charged by licensees are fair to consumers
and are sufficient to allow licensees recover the cost of |
energy purchased from the Nigerian Bulk Electricity
Trading Ple. (NBET), including a reasonable return on the

capital invested in the business.

NERC implemented MYTO reviews in 2020 which had a |
material and immediate impact on end-user tariffs
payables by all classes of electricity customers in the
country. Prior to this review, there existed a wide taritf gap
due to the absence of cost-reflective tariffs which has not |
been completely eliminated. As a result, the company is not |
able to pass on the full cost of energy purchased to end users |
leading to tariff shortfalls (due from customers to Discos).

The company received credit notes of Ngs billion from |
NBET and this was applied in reducing tariff shortfall |

against other receivables. |
I

Based on the MYTO order applicable to 2022 year end, the |
company recognised a tariff shortfall other income of N11.3 |
billion and other receivables of N119.97 billion after taking |
into cognisance the credit notes received from NBET. \

|

We focused on this area due to the significance of the
transaction and the materiality of tariff shortfall
recognised.

We examined the NERC orders to obtain

an understanding of the considerations |

for recognition;

We checked that the tariff shortfall

amount recognised by the company was in
line with the NERC orders;

We examined the credit notes received
from NBET for reasonableness

We evaluated the adequacy of the
disclosures in the financial statements.

Other information

The directors are responsible for the other information. The other information comprises the Corporate
information, Report of the directors, Statement of directors’ responsibilities, Statement of corporate
responsibility, Value added statement, and Five-year financial summary, but does not include the financial

statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express an audit

opinion or any form of assurance conclusion thereon.



&
pwe

In connection with our audit of the financial statements, our responsibility is to read the other information
identified above and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of the directors and those charged with governance for the financial
statements

The directors are responsible for the preparation of the financial statements that give a true and fair view in
accordance with International Financial Reporting Standards and the requirements of the Companies and Allied
Matters Act, the Financial Reporting Council of Nigeria (Amendment) Act, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the company or to cease operations, or have no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the company’s financial reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company’s internal control.

e FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

e Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the company to cease to continue as a going concern.
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e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure
about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on other legal and regulatory requirements

The Companies and Allied Matters Act requires that in carrying out our audit we consider and report to you on
the following matters. We confirm that:

i)  we have obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit;

ii) the company has kept proper books of account, so far as appears from our examination of those books and
returns adequate for our audit have been received from locations not visited by us;

iii) the company’s statement of financial position and statement of profit or loss and other comprehensive
income are in agreement with the books of account and returns.

For: PricewaterhouseCoopers [3 MPF‘[ 2024

Chartered Accountants
Lagos, Nigeria

Engagement Partner: Habeeb Jaiyeola
FRC/2020/PRO/ICAN/004/00000021262



Kaduna Electricity Distribution Plc
Statemnent of profit or loss and other comprehensive income

For the year ended 31 December 2022

31 December 31 December
2022 2021
Note ¥'000 N'oo0
Revenue from contracts with customers 6 65,494,761 87,313,185
Cost of sales 7 (83,118,652) (88,630,211)
Gross loss (17,623,591) (1,317,026)
Net impairment gain/(loss) on financial assets 8 28,276,904 (51,62.1,787)
Operating expenses 9 (5.364,794) (5,230,922)
Cther income 10 12,497,028 14,954,416
Operating profit/ (loss) 17,786,157 (43,215,319)
Finance income 11 4,100 58,076,666
Finance cost 12 (86,947,076) ' (59,567,473)
Finance cost - net {86,942,976) 7,512,163
Loss before tax (69,156,819) (35,703,126)
Taxation 15 ” (456.457)
Loss for the year (69,156,819) (36,159,563)
Other comprehenaive income for the year - -
Total comprehensive loss for the year {69,156,819) (36,159,563)
Loss per share in Naira (basic & diluted) 25 {3:458) (3,616)

The notes on pages 18 to 52 form an integral part of these financial statements.
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Kaduna Electricity Distribution Plc
Statement of financial position
As at 31 December 2022

ASSETS

Non-current assets
Property, plant and equipment
Right-of-use assets

Loans receivable

Current assels
[nventories

Trade and other receivables
Cash and cash equivalents

TOTAL ASSETS

EQUITY AND LIABILITIES
EQUITY

Share capital

Capital contribution
Accumulated deficits

TOTAL EQUITY

LIABILITIES
Non-current liabilities
Borrowings

Government grants

Lease liabilities

Current liabilities

Trade and other payables
Current income tax liabilities
Borrowings

Government grants

Lease liabilities

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

31 December

31 December

2022 2021

Note ¥'000 Hooo
! 50,068,888 58,845,977
16.1 34,741 23,250
32 13,606,049 -
72,800,578 58,869,227
7 655,776 658,819
18 207,853,008 225,378,714
19 2,168,252 2,203,241
210,677,930 228,240,764
283,478,514 287,109,991
23.1 10,000 5,000
23.2 51,716,044 51,710,644
24 (261,947,492) (192,790,673)
(210,220,848) (141,069,029)
21 47,162,296 28,845,062
22 4,354,820 1,823,441
16.2 31,700 0,422
41,548,816 30,678,825
20 444,775,520 389,783,724
13 1,934,593 1,546,881
21 4,499,740 4,728,257
22 926,496 1,418,274
16,2 14,197 23,059
452,150,540 397,500,195
493,699,362 428,179,020
283,478,514 287,109,991

The notes on pages 18 to 52 form an integral part of these financial statements.

The financial statements and notes on pages 14 10 52 were approved and authorised for

2 Advil. ... ..2024andwere signed on its behalf by:

W

issue by the board of Directors on

o Rahila Thomas

Chairman
FRC/2024/PRO/IODN/002/675490

Tmar Abubakar Hashidu

Managing Director
FRC/zuzgf‘PRO,’COREN,’uM,‘2{)2000

Tajuddeen Gwadabe

Chief Financial Officer
FRC,’2017/1CAN/001/000()0016454



Kaduna Eleetricity Distribution Ple
Statement of changes in equity
For the year ended 31 December 2022

Capital Accumulated Total

Share capital contribution deficits equity

Note 000 000 ¥'000 ¥000

Balance at 1 January 2zo21 5,000 51,716,644 {(156,631,110) (104,909,466)
Loss for the year - - (36,159,563) (36,159,563)
Other comprehensive income for the year - - - -
Total comprehensive loss for the year - - (36,159,563) (36,159,563}
Balance at 31 December 2021 5,000 51,716,644 (192,790,673) (141,069,029}
Balance at 1 January 2022 5,000 51,716,644 (192,790,673) (141,069,029)
Increment in shares 23.1 5,000 5,000
Loss for the year 25 - - (69,156,819) {69,156,819)
Other comprehensive income for the year - - - -
Total comprehensive loss for the year - - (69,156,8109) (69,156,819}
Balance at 31 December 2022 10,000 51,716,644 (261,947,492) {210,220,848)

The notes on pages 18 o 52 form an integral part of these financial statements,
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Kaduna Electricity Distribution Plc
Statement of cash flows
For the year ended 31 December 2022

Note 31 December 31 December
2022 2021
¥'000 ¥ooo

Cash flows from operating activities
Cash generated from/(used in) operations 26 8,559,142 (9,502,000)
Tax paid 13c - (80,724
Interest recaived 11 4,100 281,496
Net cash generated from/(used in) operating activities 8,563,242 (9,201,318)

Cash flows from investing activities
Advances of loans receivable at amortised eost 32 (13,696,949} -
Payment for property, plant and equipment 14 (2,189,259) (9,206,199)
Net cash used in invesling activilies (15,886,208) (9,2060,199)

Cash flows from financing activities
Repayment of principal on berrewings 21 {2,854,188) (2,782,964)
Repayment of interest on horrowings 21 (2,231,500} (1,503,404}
Proceeds from borrowings 21 13,728,360 23,064,434
Principal elements of lease payments 16,2 (a0,208) (20,616)
Inerement in shares 2a.1 5,000 -
Net cash generated from financing activities 8,627,404 18,757,45¢
Increase in cash and cash equivalents 1,304,408 249,933
Cash and cash equivalents at the start of year 863,754 613,821
Cash and cash equivalents at end of year 19.1 2,168,252 863,754

The notes on pages 18 to 52 form an integral part of these tinancial statements.
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Kaduna Electricity Distribution Plc

Notes to the financial statements
For the year ended 31 December 2022

General information

Kaduna Electricity Distribution Ple ("the Company") is into the business of distribution and marketing of electricity to private and
government customers in Kaduna, Kebbi, Sckoto and Zamfara states, The Company was incorporated as a public liability company on 8
November, 2005 to take over as a going concern, the distribution operations and activities of the Power Holding Cemipany of Nigeria Ple
{"PHCN") in the Kaduna, Sokoto, Zamfara and Kebbi States aveas and their environs, Bureau of Public Enterprises and Ministry of Finance
Incorporation held 80% and 20% respectively of its share capital up to 3 December 2014, As a result of share purchase agreement with a core
investor, Northwest Power Lid, the shareholding strueture changed as follows with effect from 4 December 2014,

%
Bureau of Public Enterprises 32
Ministry of Finance Incorporated 8
Northwest Power Limited * 60

* Due to the Company's inability to yield returns to the sharehelders who had pledged their shares in the Company as eollateral for loans taken
from lenders, one of the lenders, Fidelity Bank, called on the collaterised shares of Northwest Power Limited, and took over the Board of the
Company in July 2022, In 2023, the second lender, African Export-Import Bank (AFREXIM) neminated three (3) representatives to be
included as non-executive members of the Company's Board, Furthermore, in 2024, the Nigerian Electricity Regulatory Commission (NERC)
took over the Board of the Company over its inability to meet its market obligations in contravention of the Electricity Act (EA) and the terms
and conditions of its electricity distribution license issued by the Commission.

Business transition

In 1099, the Federal Government of Nigeria set up the Electric Power Sector Implementation Committee (EPIC) to undertake a comprehensive
study of the electricity power industry, The EPIC created Power Holding Company of Nigerla (PHCN), a Company registered under the
Companies and Allied matters Act, to assume the assets, liabilities and employees of the former Federal Government parastatal- National
Electric Power Autherity (“NEPA”) that was in charge of electriclty generation, transmission and distribution in Nigeria. PHCN was set up to
achieve greater cperational autonomy, The shaves of PHCN were fully owned by the Federal Government of Nigeria,

In 2005, PHCN was unbundled to form 6 electricity generation, 1 electricity transmission and 11 electricity distribution companies with the
intent of sale of shares in these companies to private investors, The Company is one of the electricity distribution companies, The Federal
Government alsa set up a special purpose agency, Nigeria Blectricity Liability Management Company Ltd (NELMCO), to take over some assets
and labilities of these companies in order to sell the shares of the companies carrying only core assets and liabilities te intending investors, On
4 December 2014, Northwest Power Limited bought 60% of the shares in the Company from the Federal Government,

At the extra-ordinary general meeting of the board of the Company of 12 January 2017, special resolutions were passed that the authorised
share capttal of the Company be inereased from 10,000,000 ordinary share to 20,000,000 ordinary shares of 50 Kobo per share. Each of the
new shares is to rank pari passu with the existing ordinary share of the Company and the alietment to existing shareholdars to be on pro-rata
basis.

Summary of significant accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below, These policies have been
consistently applied to all the years presented, unless otherwise stated.

Basis of preparation and adoption of IFRSs

The financial statements of the Company have been prepared in accordance with International Financilal Reporting Standards (IFRS),
including International Accounting Standards and Interpretations Issued by the International Financial Reporting Interpretations Commiittes
(IFRIC) applicabls to companies reporting under IFRS. Further standards may be issued by the International Accounting Standards Boeard
(IASB) and may be subject to the interpretations issued by the IFRIC, :

The preparation of financial statements in conformity with IFRS requires the use of certain eritlesl accounting estimates. It also requires
management to exercise its judgment in the process of applying the Company's accounting policies, Changes in assumptions may have a
slgnificant impact on the financial statements in the pericd the assurptions changed, The Directors believe that the underlying assumptions
are appropriate and that the Company’s financial statements therefore present the finangial position and results fairly. The arcas involving a
higher degree of judgment or complexity, or areas where assumptions and estimates are significant to the financial statements are disclosed in
Note 3,

The financial statements have heen prepared on the historical cost basis except for financial Instruments that are measured at fair values, as
explained in the accounting policies below, Historical cost is generally based on the fair value of the consideration given in exchange for assets,
All values are rounded to the nearest thousand (N'000), except when otherwise indicated,

These accounting policies ave consistent with the previous period,
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Kaduna Electricity Distribuiion Ple

Notes to the financial statements
For the year ended 31 December 2022

Going concern
The financial statements have been prepared on a going concern hasis, Refer to Note 33 for further information on going concern.

Changes in accounting policy and disclosures

Standards and interpretations effective and adopted in the current year

All applicable standards have been applied in preparing these financial statements. As at the date of authorisation of this financial statement,
the Company has applied the following standards and amendments for the first time in the annuel reporting period commencing 1 January
2002,

- Reference to the Conceptual Framework - Amendments to IFRS 3, Business Combinations

The amendments issued on May 14, 2020 by the IASE was designed to update the conceptual framework reference in IFRS 2, Previously, the
standard referenced the 1980 conceptual framework which had conflicting definitions for "assets” and "liabilities" in comparison with the
2018 conceptual framework, Paragraph 11 of IFRS 3 has been updated to reference the 2018 conceptual framework, without significantly
changing the requirements of IFRS 3, This amendment eliminates the possibility of recognising day 2 gains or losses post-acquisition for
already recognised halances, The amendments also clarify that an acquirer does not recognise contingent assets acquired in a business
combination,

The amendment did not have any impact on the amount recognised in the prior period or current period.

- Property, Plant and Equipment: Proceeds before intended use - Amendments to IAS 16

The amendments issued on May 14, 2020 by the TASE was designed to update the conceptual framework reference in IFRS 3, Previously, the
standare referericed the 198g conceptual framework which had eonflicting definitions for "assets" and "labilities" in comparison with the
2018 conceptual framework, Paragraph 11 of IFRS 3 has been updated to veference the 2018 conceptual framework, without significantly
changing the requirements pf IFRS 3, This amendment eliminates the possibility of recognising day 2 gains or losses post-acquisition for
alreadyrecognised balances. The amendments also clarify that an acquirer does not recognise contingent assets acquired in a business
combination.

The amendment did not have any impact on the ampunt recognised in the prior period or current period,

- Amendments to IAS 37, Provisions, contingent liabilities and contingent assets - "Onerous contracts - cost of fulfilling a
contract”

The changes in Onerous Contracta - Cost of Fulfilling a Contract (Amendments to IAS 37} specify that the 'cost of fulfilling' a contract
comprises the 'costs that relate directly to the contract’, Costs that relate divectly to a contract can either be incremental cogts of fulfilling that
centract (examples would be direct labour, materials) or an allocation of other eosts that relate directly to fulfilling entracts (an example would
be the allocation of the depreciation charge for an item of property, plant and equipment used in fulfilling the contract).

The amendment did not have any impact on the amount recognised in the prior period or current perlod,
-'2018-2020 Annual improvements to IFRS standards - IFRS ¢ and IFRS 16

IFRS 9 Financial Instruments - This improvement clarifies the fees that an entity includes when assessing whether the terms of a new or
modified financial Hability ave substantially diffevent from the terms of the original financial liability. These fees include only those paid or
received between the horrower and the lender, including fees paid or received by either the borrower or lender on the other's behalf, An entity
applies the amendment to financial liabilities that are modified or exchanged on or after the beginning of the annual reporting period in which
the entity first applies the amendment.

IFRS 16 Leases - This improvement amends the illustrative example 13 in the standard. It removes the illustration of payments from the
lessor relating to leasehold improvements, to remove any confusion about the treatment of lease incentives.

The amendment did not have any impact ¢n the amount recognised in the prior period or cmrrent peried.
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Kaduna Electricity Distribution Plc

Notes to the financial statements
For the year ended 31 December 2022

(it) New standards, amendments and interpretations not yet adopted by the Company
Certain new accounting standards and interpretations have been published that are not mandatory for 31 December 2022 reporting pericds

and have not been early adopted by the Company, The Company's assessment of the impact of these new standards and interpretations is set
out below.

Amendments to IFRS 17 - Insurance Contracts (effective for reporting periods beginning on or after 1 January 2023)

In May 2017, the IASB issued IFRS 17 Insurance Contracts (IFRS 17), a comprehensive new accounting standard for insurance confracts
covering recognition, measurement, presentation and disclosure, Once effective, IFRS 17 will replace IFRS 4 Insurance Contracts that was
issued in 2005, IFRS 17 applies to all types of insurance contracts {i.e., life, non-life, direct insurance and re~-insurance), regardless of the type
of entities that issue them, as well as to certain guaraniees and financial instruments with discretionary participation features, A few scope
exceptions will apply. The overall objective of IFRS 17 18 to provide an accounting model for insurance contracts that is more useful and
consistent for jnsurers. In contrast to the requirements of IFRS 4, which are largely based on grandfathering previous local accounting
policies, IFRS 17 provides a comprehensive model for insurance contracts, covering all relevant accounting aspects,

IFRS 17 is effective for reporting perfods beginning on or after 1 January 2023, with comparative figures required, Early application is
permitted, provided the entity also applies IFRS ¢ and ITRS 15 on or before the date it first applies IFRS 17,

Disclosure of Aceounting Policies - Amendments to 1AS 1 and IFRS Practice Statement 2

In February 2021, the IASB issned amendments to IAS 1 and IFRS Practice Statement 2 Making Materiality Judgements, in which it provides
guidance and examples to help entities apply materiality judgements to accounting poliey disclosures. The amendments aim to help entities
provide accounting policy dislosures that are more useful by replacing the requirement for entities to disclose thelr 'significant' aceounting
policles with a requirement to disclose their 'material' accounting policies and adding guldance on how entities apply the concept of
materiality in making decisions about aceounting policy disclosures, The amendments to IAS 1 are applicable for annual periods beginning on
or after 1 January 2023 with earlier application permitted, Since the amendmenis to the Practice Statement 2 previde non mandatory

guidance on the application of the definition of material to accounting policy information, an effective date for these amendments is not
TeCessary.

These amendments are not expected to have a material impact on the company in the future reporting perfods and on foreseeable future
transactions,
Definition of Accounting Policies - Amendments to IAS 8

In Fehruary 2021, the TASB issues amendments to TAS 8, in which it introduces a definitlon of "accounting estimates'. The amendments clarity
the distinetion between changes in accounting estimates and changes in accounting policies and the correction of errors, Also, it clarifies how
entities use measurement techniques and inputs to develop accounting estimates,

The amendments are not expected to have a material impact on the company's financial statements,
Deferred Tax related to Assets and Liabilities arising from a Single Transaction - Amendment to IAS 12

The amendments to [AS 12 Income Taxes require companies to recognise deferred tax on transactions that, on initial recognition, give rise to
equal amounts of taxable and deductible temporary differences. They will typically apply to transactions such as leases of lessees and
decommissioning obligations and will require the recognition of additional deferred tax assets and Iiabilities.

The amendment should be applied to transactions that oceur on or after the beginnning of the earliest comparative period presented, Tn
addition, entities shonld recognise deferred tax assets (to the extent that it is probable that they can be utilized) and deferred tax Habilities at
the beginning of the earliest comparative period for all deductible and taxable temporary differences associated with:

- right of use assets and lease liakilities, and

- decommissioning, restoration and similar liabilities, and the corresponding amotnts recognised as part of the cost of the related agsets,
The ¢umulative effect of recognizing these adjustments is recognized in retained earnings, or another component of equity, as appropriate,
1AS 12 did nat previcusly address how to account for the tax effects of on-balance sheet leases and similar transactions and various approaches

were considered acceptable, Some entities may have already accounted for swch transactions consistent with the new requirements, The
amendment is not expected to have material impact on the company's financial statement,
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Kaduna Electricity Distribution Plc

Notes to the financial statements
For the year ended 31 December 2022

Amendments to IAS 1,Presentation of financial statements an classification of liabilities (effective for reporting periods
bheginning on or after 1 January zo24)

The amendments issued by the IASB on January 23, 2020 impact only the presentation of liabilities in the statement of financial position-not
the ameunt or timing of recognition of any asset, liability, income or expenses, The amendments clarify that the classification of liabilities as
eurrent or non-current should be based on rights that arve in existence at the end of the reporting period and align the wording in all affected
paragraphs to refer to the "right" to defer settlement by at least twelve months and make explicit that only rights in place "at the end of the
reporting period” should affect the classification of a liability. Tha classification is vnaffected by expectations about whether an entity wiil
exercise ifs right to defer settlement of a Hahility, The amendment also clarifies that settlement refers to the transfer to the counterpariy of
cash, equity instruments, other assets or services.The amendment was effective for annual reporting periods beginning on or after 1 January
2024 with no adoption permitted, KAEDC will apply the classifieation amendments to financial liabilities with the "right” to defer settlernent
by at least twelve months ag at the end of the annual reporting pericd in which it will first apply the amendment,

The Company does not expect this will result in a material impact on its financial statements.

There are no other standards that are not effective and that would be expected to have a materiel impact on the entity in the current or future
reporting periods and on foreseeable future fransactions. Management intends to adept these standards on the effective date,
Foreign currency translation

Functional and presentation currency

Ttems ineluded in the financial statements are measured using the currency of the primary economic environiment in which the entity
operates (‘the functional currency’). The financial statements are presented in the Nigerian Naira which Is also the Company's functicnal and
presentation currency. All amounts stated in NGN have been rounded to the nearest (N'ooc), unless otherwise indicated in the veport.

Transactions and balances

Foreign currency transactions are tranglaied into the functional currency using the exchange vates prevailing at the dates of the transactions or
valuations where items are re-measured. Foreign exchange gains and losses resulting from the setilement of such transactions and from the
translation at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are recognised in profit or loss,

Property, plant and equipment

All property, plant and equipment are stated at historical cost less aceumulated depreciation and accumulated impairments, Historical cost
includes expenditure that is diveetly attributable to the acquisition of the items,

Subseguent costs are included in the assel’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that

future economic benefits associated with the item will flow to the Company and the cost of ths ilem can be measured reliably, The carying

amount of the replaced part is derecognised, All other repairs and maintenance are charged to profit or loss during the financial period in
which it Is ingurred,

Depreciation on property, factery bulldings, machinery, vehicles, firniture and equipment is caleulated on a straight-line basis at rates
deemed appropriate to write off the cost of the assets to their residual values over their expected useful lives,

Freehold land is not depreciated as it is deemed to have an infinite life,
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Kaduna Electricity Distribution Pic

Notes to the financial statements
For the year ended 31 December 2022

Depreciztion is recognised so as to write off the cost less their residual values over their useful lives, using the straight-line method, on the

following basis:
Asset category Useful Life
(years)
Freehold Land Nil
Buildings 35-50
Overhead and underground lines 40-50
Network plant and machinery 20-50
Motot vehicles 5
Computer equipment 3-10
Furniture, fittings and equipment 5-10

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at cach reporting date, An asset's cartying amount is
written down immediately to its recoverable amount if the asset's carrying amount is greater than its estimated recoverable amount, Profits
and losses on disposals of fixed assets are determined by comparing procecds with the carrying amounts. These profits and losses are included
within ‘items of a capital nature’ in profit or loss.

Property, plant and equipment in the course of eonstruction (capital work-in-progress) are carried at cost, less any recoghised impairment
lossas. Cost Includes professional fees and for qualifying assets borrowing costs capitalised in accordance with the Company's accounfing
policy,

Customers' contributions of items af property, plant and equipment, which require an chligation to supply goods and services to the customer
{r: the future, are recognised at the fair value when the Company has contrel of the item. The contributions towards distribution network
assets, are cradited o the profit or loss account over the estimated useful lives of the related assets,

Derecognition of property, plant and equipment

The carrying amount of an item of property, plant and equipment is derecognised on disposal of the asset or when no future economic benefits
are expected to acerne to the Company from its continued use. Any gain or loss arising on the derecognition is included in the statement of
profit or logs in the period in which the asset is derecognised. The gain or loss is determined as the difference between the carrying value and
the net proceeds on the sale of the assets, if any, at the time of disposal,

2.4 Intangible assets

Intangible assets relate to computer software. Acquired computer scftware licenses are capitalised on the basis of the costs incurred to acquire
and hring to use the specific software,

Costs associated with maintaining computer software programmes are recognised as an expense as incurred. Any subsequent expenditure that
enhances the embodied economic benefits of the asset is capitalised.

Following initial recognition, intangible assets with definite lives are carried at cost less any accumulated amortisation (calculated on a
straight line basis over their useful lives) and accumulated impairment losses, if any.

Amorlisation is ealeulated to write-off the cost of the compuler software less any residual value over its useful life using the strajght line
method, The amortisation charge is recognised in the income statement, The Company determines the useful life of intangible assets as
follows:

+ Software 3-5 years

Derecognition of intangible assels

The carrying amount of any intangible s derecognised when the software has no future aconomic benefits to the Company or it is disposed.
The gains or losses arising from the derecognition of any intangible asset is vecognised in the profit or loss in the period in which
derecognition takes place.
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Kaduna Electricity Distribution Plc

Naotes to the financial statements
For the year ended 31 December 2022

2.5 Impairment of non-financial assets

Assets that are subject to depreciation and amortisation are reviewed for impairment whenever events or changes in circumstances indicate

that the carrying amount may not be recoverable, An impairment loss is recognised for the amount by which the asset’s carrying amount
exceeds its recoverable amount,

The recoverable amount is the higher of an asset’s fair value less costs of disposal and value in nse, For the purpose of assessing impairment,
assets are grouped at the lowest levels for which there are sepavately identifiable cash inflows (cash-generating units), The impairment test
may also be performad on a single asset when the fair value less cost to sell or the value in vse can be determined reliably. Non-financial assets
other than goodwill that suffered impairment are reviewed for possible reversal of the impairment at each reporting date,

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss has decreased or no longer
exists.

An impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount. An impairment foss is
2.6 Finaneial instruments

a) Classification and subsequen! measurement

Business model; The business model reflects how the Company manages the assets in order to generate cash flows, That is, whether the
objective is solely to collect the contractual cash flows from the assets or to collect both the contractual cash flows and cash flows arlsing from
the sale of assets. If neither of these is applicable (e.g. financial assets are held for trading purposes), then the financial assets are classified as
part of ‘other’ business model and measured at Fair Value Through Profit cr Loss (EVTPL). Factors considered by the Company in
determining the business medel for the financisl assets include past experience on how cash flows for these assets were collected, how the
agsets performance is evaluated and reported to key management personnel and how risks are assessed and managed,

Solely Payments of Principal and Interest: Where the business model is to collect contractual cash flows, the Company assesses whether the
financial instruments' cash flows represent solely payments of principal and interest. In making this assessment, the Company considers
whether the contractual cash flows are consistent with a basic lending arrangement i.e, interest includes only consideration for the time value
of money, credit visk, other basic lending visks and a profit margin that is consistent with a basic lending arrangement, Where the contractual
terms introduce exposure to risk or volatility that are inconsistent with a basic lending arrangement, the related financlal asset is classified
and measured at FVTPL,

Based on these factors, the Company classifies its debt instruments into one of the following measurement categories:

« Hold to collect: Financial assets in this category are held by the Company solely to collect contractual cash flows and these cash flows
represents solely payments of principal and interest, These assets are subsequently measured al amortised eost using the effective interest
method, The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment are
recognised in profit or loss. Any gain or loss on derecognition is recognised in profit or loss. Assets held under this business medel are
measured at amortised cost,

« Hold to collect and sell: Financial assets in this category are held to collect contractual cash flows and sell where there are advantageous
oppertunities, The cash flows represent solely payment of principal and interest. These financial assets are measured at fair value through
other comprehensive income, A gain or loss on a financial asset that is stbsequently measured at fair value through other comprehensive
income (FYOCI) is recognised in other comprehensive income except impairment gains or losses and foreign exchange gains or losses in the
period in which it arises. These assets are subsequently measured at amortised cost using the effective interest method. The amortised cost is
reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment are recognised in profit or loss, Any gain or
loss on derecognition is recognised in profit or loss.

» Hold to sell: This category is the residnal category for financial assets that do not meet the criteria described above, Financial assets in this
category are managed in order to realise the asset's fair value. These financial assots are measured at fair value through profit or loss, A gain or
Toss on financlal assets in this category is subsequently recognised in profit or loss and presented net in the profit or loss statement within
other income/(expenses) in the period in which It arises, These assets are subsequently measured at amortised cost uging the effective interest
method. The amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and impairment are
recognised in profit or loss, Any gain or loss on derecognition is recognised in profit or loss,
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The Company's financial assets ave held to collect contractual cash fiows that are solely payments of principal (for non-interest-bearing

financial assets) or solely payments of principal and interest {for interest bearing financial assets), The financial assets are measured at
amortised cost.

The Company’s financial assets include trade receivables and cash and cash equivalents, They are included in current assels, except for
maturities greater than 12 months after the reperting date which are included in non-current assets, These assets are subsequently measured
at amortised cost using the effective interest method. The amortised cost is reduced by impairment losses, Interest income, forelgn exchange
gains and losses and impairment are recognised in profit or loss. Any gain or loss on derecognition is recognised in profit or losa,

Financial liabilities

Financial liabilities of the Company are classified and measured at fair value on initial recognition net of directly attributable transaction costs
and subsequently measured at amortised cost.

Fair value gains or losses for financial liabilities designated at fair value through profit or loss are accounted for in profit or logs except for the
amount of change that is atiributable to changes in the Company’s cwn credit risk which is presented in other comprehensive income. The
remaining amount of change in the fair value of the liability is presented in profit or loss, The Company has no financial liahilities measured at
fair value through profit or loss.

The Company’s financial liabilities include trade and other payables and borrowings.
b) Impairment of financial assets

Recognition of impairment under TERS ¢ is based on the expected credit loss {ECL) model, The ECL model is applicable to the Company's
financial assets classified at amortised cost and contract assets under TFRS 15: Revenue from contracts with customers. The messurement of
ECL reflects an unhiased and probability-weighted amount that Is determined by evaluating a range of pessible outcomes, time value of
money and reasenable and supporteble information that is available without undue cost or effort at the reporting date, about past events,
current conditions and forecasts of future economic conditions,

The simplified approach is applied to frade receivables while the general approach is applied to other receivables and cash and cash
aquivalents.

The simplified approach requires expected lifetime losses to be recognised from initial recognition of the receivables. This involves
datermining the expected loss rates using a provision matrix that is based on the Company’s historical default rates observed over the expected
life of the Teceivable and adjusted forward-looking estimates, This is then applied to the gross carrying ameunt of the veceivable to arrive at the
loss allowance for the period.

Trade receivables ave considered lost and the Company makes full provision when contractual payments are over 365 days past due. Tiade
receivablas are written off when there is no reasonable expectation of recovering the contractual cash flows,

The three-stage approach assesses impairment based on changes in credit risk since initial recognition using the past due criterion and other
qualitative indicators such as increase in political concerns or other macroeconomic factors and the rislk of legal action, sanction ar other
regalaiory penalties that may impair future financial performance. Financial assets classified as stage 1 have their ECL measured as 12-month
ECIL which is a proportion of their Jifetime ECL that vesults from possible default events that can oceur within one year, while assets in stage 2
or 2 have their ECL measured on a lifetime basis.

Under the three-stage approach, the ECL is determined hy projecting the probability of default (PD}, loss given default (LGD) and exposure at
default (EAD) for each individual exposure, The PD is based on default rates determined by external rating agencles for the counterparties.
The 1.GD is determined based on management’s estimate of expected cash recoveries after considering the historical pattern of the recelvable
and assessing the portion of the cutstanding receivahle that is deemed to be irrecoveralle at the reporting period, The EAT} is the total amount
of outstanding teceivable at the reporting period, These three gomponents are muitiplied together and adjusted for forward looking
information, such ay the Brent oil price, and GDP, to arrive at an BCL which is then discounted back to the reporting date and summed. The
discount rate used in the ECL caleulation is the original effective interest rate or an approximation thereof,

Loss allowances for financial assets measured at amortised cost are deducted from the gross cartying amount of the related financial asseis
and the amount of the loss is recognised in profit or loss and presented on the face of the statement of profit or loss.
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¢) Significant increase in eredit risk and default definition

The Compeny considers both quantitative and qualitative indicators in classifying these finanelal assets into the relevant stages for
impairment calewlation, Impairment provision is recognised in three stages based on days past due,

Using the criteria stated, a worst-case staging is assigned to every receivable:
+ Stage 1: This stage includes financial assets that are less than 3o deys past due (Performing),

« Stage 2 This stage includes financial assets that have been assessed to have experienced a significant increase in eredit visk using the days
past due criteria (ie. the cutstanding receivables amounts are mere than 30 days past due but less than go days past due) and other
qualitative indicators such as external credit rating (as far as available) and actual or expected significant adverse changes in business,
financial or econemic conditions that are expected to cause a significant change to the counterparty’s ability to mest its obligations.

« Stage 3¢ This stage includes financial assets that have been assessed as being in default. A default on a financial asset Is when the
counterparty fails to make contractual payments within go days of when they fall due.
The parameters used to determine impairment are shown below:

o

o
Probability of Default (PD) The credit rating of the counterparly was used to reflect the assessment of the probability of
default on this receivable. This was supplemented with external data from S&P to arrive at a 12-
month PD and lifetime PD for stage 1 and stage 2 recetvables. The PD for stage 3 is 106%.

Loss Given Default {LGD) The 12-month LGD and lifetime LGD were determined vsing the average recovery rate for
Moady’s senior unsecured corporate loans for emerging economies, This was adjusted with the
federal reserve formulae to reflect downturn LGD.

Exposure at default (FAD) The FAD is the maximum exposure of the receivable to credit risk without taking account of any
collateral,

Macro- economic Indicators The historical Brent oil price and GDP in Nigeria are the economic variables used to adjust the
probability of default to make it forward looking,

Probahility weightings The historical GDP growth rate observations were used lo determine the weightings for each

scenario (base case, optimistic and downturn) using Z score,

d) Derceognition
Financial assets

The Company derccognises a financial asset when the contractual rights to the cash flows from the financfal asset expire or when it transfers
the financlal asset and the transfer qualifies for derecognition. Gains or losses on derecognition of financial assets arve recognised as other
income/ {expenses) in prefit or loss,

Finanelal Habilities

The Company derecognises a financial lability when it is extinguished i.e, when the obligaticn specified in the contract is discharged or
cancelled or expires, When an existing finandial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability ave substantially modified, such an exchange or modification is treated as a derecognition of the original liability

and the recognition of a new liability. The difference in the respective earrying amounts is recognised immediately in the statement of profit or
loss,

¢) Modification

When the contractual cash flows of a financlal instrument are renegotiated or otherwise modified and the renegotiation or modification does
not result in the devecognition of that finaneial instrument, the Company recalculates the gross carrying amcunt of the financial instrument
and recognises a modification gain or loas immediately within finance income/(cest)-net at the date of the modification. The gross carrying
amount of the financial instrument is recaleulated as the present value of the renegotiated or modified contractual cash flows that are
discounted at the financial instrument’s original effective interest rate.
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f) Offsetting of financial assets and financial liabilities

Financial assets and liabilities are offset and the net ameunt is reported in the statement of financial position. Offsetting can be applied when
there is a legally enforceable right to offset the recognised amounts, and there is an intention to settle on a net basis or realise the asset and
settle the liability simultanecusly.

The legally enforceable right is not contingent on future events and is enforceable in the normal course of business, and in the event of default,
insolvency or bankruptey of the Company or the counterparty,

2.7 Inventories

Inventories are recorded at the lower of cost and net realisable value, The costs of individual items of inventory are determined using weighted
average costs, The exception are for non-interchangeable items where costs are assigned by specific identification, Net realisable value is the
estimated selling price in the ordinary course of business, less the cogts of completion and any applicable selling expenses,

Allowanee is made for excessive, obsolete and slow moving items. Write-downs to net realisahle value and inventory losses are expensed in the
pericd in which the write-downs or losses oceur,

2,8 Trade and other receivables

2.9

Trade receivables

These are amounts due from customers for services performed in the ordinary course of business, Receivables are recognised initially at fair
value and subsequently measured at amortised cost using the effective interest method less impairment, An impairment of receivables is
estahlished when there is objective evidence that the Company will not be able to collect all the amounts due aceording to the original terms of
the receivables, The carrying amount of the asset is reduced through the use of an allowance aceount and the amount of the loss {s recognised
in the statement of profit or loss and other comprehensive income, When a trade recelvable is uncollectible, it i8 written off against the
allowance account for trade receivables, Subsequent recoveries of amounts previously written off are credited to operating expenses in the
profit or loss,

Other receivables
These amounts generally arise from prepaid amounts to vendors as advances for insurance and other services.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, deposits held at call with banks, including cash collateral and other short term highly liquid
investments with original maturities of three months or less that are readily convertible to known amounts of cash and which are subject tc an
insignificant risk of changes in value, and bank overdrafts, Bank overdrafts are shown within borrowings in current liabilities ir: the statement
of financial position,

Share capital

The Company has ordinary shares which are classified as equity.

Trade payables

Trade payables are obligations te pay for goods or services that have been agquired in the ordinary course of business from suppliers, Trade
payable are classified as eurrent liabilities if payment is due within one year or less (or in the normal operating cycle of the business if longer),
1f not, they are presented as non-current labilities, Trade payables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method.

Current and deferred income tax
The tax expense for the peried comprises of current and deferved tax. Tax is recognised in arriving at profit or loss, except to the extent that it

relates to items recognised in other comprehensive income or directly in equity, In this gase, the tax is also recognised in cther comprehensive
income or divectly in equity, respectively,
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2,12,1 Current tax

2.12.2

2.12.3

2,13
2.13.1

2.13,2

The current income tax charge is caleulated on the basis of the applicable tax laws enacted or subsiantively enacted at the reporting date in the
country, Migeria, where the Company operates and generates taxable income, Management periodically evaluates positions taken in tax
veturns with respect to situations in which applicable tax regulation is subject to interpretation and establishes provisions where appropriate
on the basis of amounts expected to be paid to the tax authorities.

Deferred tax

Deferred income tax Is recognised, using the liabllity method, on temporary differences avising between the tax bases of assets and labilities
and their carrying amounts in the finaneial statements, Deferred income tax is determined using tax rates (and laws) that have been enacted
or substantially enacted by each reporting ate and are expectad to apply when the related deferrad income tax asset is realised or the deferred
income tax liability is settled, Deferred income tax assets are recognised only to the extent that it 13 probable that future taxahle profit will be
available against which the temporary differences can be utilised.

Deferred income tax assets and liabililiss ave offset when there is a legally enforceable right to offset current tax assets against current fax
liabilitics and when the deferred income tax assets and liabilities relate to income taxes levied by the same taxation authority on either the
same taxable entity or different taxable entities where there Is an intention to settle the balances on a net basis.

Minimum tax

Minimum tax which is hased an a grogs amount is outside the scope of IAS 12 and therefore, is not presented as part of income tax expense in
the profit or loss,

The Finance Act 202t stated that the minimum tax payable is determined at 0.25% of the annual gross turnover less franked investment
income, in respect of tax retums due and filed between 01 January 2019 and 31 December 2021, Subsequently, minimum tax is determined at
0.5% of the annual gross turnover less franked investment income,

Gross turngver means the gross inflow of economic benefits during the peried arising in the course of the operating activities of an entity. This
also includes sales of goods, supply of services, receipt of interest, rent, royalties or dividends, Franked investment income relates to income
in the farm of dividends paid to a company from earnings on which corporation tax has already been paid by the originating company,

Where the minimitm tax charge is higher than the Company Ingome Tax (CIT), a hybrid tax situation exists, In this situation, the CITis
recognised in the income tax expense ling in the profit or loss and the excess amount i presented above the income tax line as Minimum tax.

Employee benefits

Wages, salaries and annual leave

Lilabilities for wages, galaries, incentives, gther contributions and paid annual leave are expected to be settled wholly within 12 months after
the end of the period in which the employees render the related service are recognised in respect of employees’ services up to the end of the
reparting period and are measured at the amounts expected to be paid when the Habilities are settled.

Defined contribution plan

The Company operates a defined contribution scheme for its employees in line with the Pension Reform Act 2014, A defined contribution plan
is a pension plan under which the Company pays fixed contributions into a separate entity. Employees contribute 8% cach of their basic
salary, housing and transport allowsnces and the Company contributes 10% of all employees basic salary, housing and transport allowances.
The Company has no legal or constructive obligations to pay further contributions if the fund does not hold sufficient assets to pay all
employees the benefits relating to employee service in the current and prior periods.

The nssets of all schemes zre held in separate trustee administered fond, which are funded by contributions from both the Company and
employees, The Company’s eontributions to the defined contribution schemes are charged to the profit or loss accotnt in the year to which
they relale.
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2,14 Provisions, contingent liabilities and contingent assets

2,15

Provisions are recognised when the Company has a prasent legal or constructive chligation as a result of past events; it is probable that an
autflow of rescurces will be required to sattle the obligation; and the amount has been reliably estimated, Provisions are not recognised for
futnre operating losses.

Where there are a number of similar obligations, the likelihood that an outfiow will be required in settlement is determined by eonsidering the
class of obligations as a whole, A provision is recognised even if the likelihood of an outflow with respect to any one item included in the same
class of obligations may be small,

Provisions are measured at the present value of the expenditures expected to be required to settle the obligation using 8 pre-tax rate that
reflects current market assessments of the time value of money and the risks specific to the obligation. The inerease in the provision due to
passage of time is recognised as interest expense,

Provisions are reviewed on each reporting date and if an outflow of funds to settle the obligation is unlikely, they are reversed in the profit or
loss.

Contingent assets are not recognised but disclosed where an inflow of econcmic benefits is probable. When the realisation of income is
virtually certain, it is recognised by the Company.

The Company recognises a contingent liability, when thers 1s a possible chligation that arises as 2 result of past events, and whose existence
will be confirmed only by the oceurrence or nen-ogeurrence of events which may not be within the control of the entity, The Company
discloses a contingent liability in line with IAS 37 when there is a present obligation that arises from past events that i3 not recoghised
Dbecavse it is not probable that an outflow of resources embodying econamic benefits will be required to seitle the obligation or the amount of
the obligation cannot be measured with sufficient reliability, However, if the likelihood of an outflow of resources is remote, the possible
obligation is neither a provision nor a contingent liahility and no disclosure is made.

Lease liabilities

At the commencement date of a lease, the Company recognizes lease Habilities measured at the present valne of lease payments to be made
over the lease term. Lease liabilities include the net present value of the fellowing lease payments:

- tixed payments (including in-substance fixed payments), less any lease incentives receivable

- variable lease payments that are based on an index or a rate

- amounts expected to be payable by the Company under residual value gnarantees

- the exercise price of a purchase option if the lessee is reasonably certain to exercise that option, and

- payments of penalties for terminating the lease, if the lease term reflects the Company exercising that optien.

Lease payments to be made under reasonably certain extension options are also included fn the measurement cf the liability, The variabie

lease payments that do not depend on an index or a rate are recognised as expenses in the period in which the event or condition that triggers
the payment oceurs,

The lease payments are disconnted using the Company's incremental borrewing rate (IBR) as the rate implicit in the lease cannot be readily
determined, The IBR represents the rate that the Company would have to pay to borrow the funds necessary to obtain an asset of similar value
to the right of use asset in a similar economic environment with similar terms, security and conditions.

To determine the incremental borrowing rate, the Company has used the prime lending rate as at 31 December 2022,

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss pver the lease peried so as to
produce a constant periodic rate of interest on the remalning balance of the liability for each period. After the commencement date, the
amount of lease liabilities is increased to reflect the aceretion of interest and reduced by the lease payments made, In addition, the carrying
amount of lease liabilitles is remensured if there is a modification, a change in the lease term, a change in the in-substance fixed lcase
payments or a change in the assessment to purchase the underlying asset where applicable.

The Company presents lease liabilities separately from other liahilities in the statement of financial position.

The Company has elected not to reengnise right-of-use assets and lease liabilities for leases of low-velue assets and shori-term leases.

The Company recognises the lease payments associated with these leases as an expense on a straight-line basls over the lease term. IFRS 16
provides lessees with an election not to recognise a right-of-use asset and lease Hability for leases for which the underlying asset is of low value,
The Company classifiss assets worth 5000USD (NGN2.1 million translated @423.4) and below as low-value,

In addition, in line with IFRS 16, the Company defines a short-term lease as one that has a lease term of 12 months or less without any
purchase options.
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2.16 Right-of-use assets

Right-of-use assets are initially measured at cost, less accumulated depreciation and impairment losses, Costs comprise of the following;

- the amount of the initlal measurement of lepse liability

- any lease payments made at or before the commencement date, less any lease incentives received

- any initial direct costs, and

- restoration costs.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on a straight-line hasis, If the

Company is reasonably certain o exercise a purchase option, the right-of-use asset is depreciated over the nnderlying asset’s useful life, The
company also subjects the right-of-use asset to impairment tests as per its impairment policy.

The Company presents right-of-use assels separately from Property, plant and equipment In the statement of financial position.

2.17 Revenue recognition
The Company recoghises revenue to depict the transfer of promised services to customers in an amount that reflects the consideration to
which it expects to be entitled in exchange for those services. A valid contract is recognised ag revenue after;

- The contract is approved by the parties,

- Rights and obligations are recognised,

- Collectability is prohable,

- The contract has commerciel substance,

- The payment terms and consideration ars identifiable,

Sale and Distribution of Power

The Company detives its revenue from the supply of power to customers, Revenue from power supply is based on amount of energy supplied
to the ctistomers as recorded at the meters ot estimated, This is computed using the Multi-Year Taritf Order (MYTO) tariff per customer ¢lass
as regulated by Nigerian Electricity Regulatory Commission, Although the performance obligation to deliver electricity is satisfied overtime as
the customers simultaneously recefve and consume electricity provided, the Company recognises revenue from the supply of power at the
invoice dates when electricity bills are sent to customers, The Company does not give rebates or discounts te customers,

For post paid customers, paymenl of the transaction price is due immediately the hills are sent fo the customers and trade recelvable is
recognised thersafter, Prepaid customers make payment in advance for electricity credits and the payments are recognised as confract
lizbilities, Revenue in vespect of the prepaid customers is recognised when the electricity has been consumed by the customers based on the
Company’s estimation,

For prepaid customers, the energy constimed is estimated as a percentage of total amounts verided by the customers. Unutilised energy costs
are deferred to the next reporting peviod, The estimated unutilised energy amount as at the reporting date is not significant to these financial
statements,

Disaggregation of revenue from contract with customers
The Company derives revenue from different tariff codes broadly classified into residential, commereial, industrial and special,
2,18 Cost of sales

Cost of sales Inelyde the cost of energy, depreciation of distribution assets, staff costs of distribution (technieal) staff and other direct costs for
distribution of energy.

Cost of energy refers to all cost incurred in the purchase of energy from suppliers, This comprises cost of electricity purchase from generating
companies, markst operator's service charges, electricity purchases from Nigerian Bulk Electricity Trading Ple (NBET).

© 2,19 Interest income

Interest income s accrued on a time basis in the profit or lass, by reference to the prineipal cutstanding and at the effeciive interest rate
applicable, which is the rate that exactly discotnts estimated future cash receipts through the expected life of the financial asset to that asset's
net carrying amount.

2,20 Comparatives

Except when a standard or an interpretation permits or requires otherwise, all amounts are reported or disclosed with comparative
infermation.
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Borrowings

Borrowings ave initially recognised at fair value, net of transaction costs incurred. Borrowings are subsequently carvied at amortised cost, any
difference between the proceeds (net of transaction costs) and the redemption value is recognised in the income statement over the period of
the horrowings using the effective interest method.

Borrowings are removed from the balance sheet when the obligation gpecified in the contract is discharged, cancelled or expired. The
difference between the carrying amount of a financial liability that has been extinguished or transferred to ancther party and the consideration
paid, including any non-cash assets transferred or liabilities assumed, Is recognised in prefit or loss as other income or finance costs.

Borrowings are classified as current lHahilities unless the Company has an uneonditional right to defer settlement of the liability for at least 12
months after the reporting period.

Borrowing costs

General and specific borrowing costs that are directly attributable to the acquisition, construetion or production of a qualifying asset are
capitalised during the period of time that {s Tequirad to complete and prepare the asset for its intended use or sale, Qualifylng assets are assets
that necessarily take a substantial period of time to get ready for their intended use or sale, [nvestment income esarned on the temporary
investment of specific borrowings pending their expenditure ou qualifylng assets is deducted from the borrowing costs eligible for
capitalisation. Other borrowing costs are expensed in the period in which they are incurred,

Government grant

The Company benefits from Federal Government intervention in the power sector through funds provided to ensure liguidity in the industry
and assets granted {o power sector participants. The Federal Government of Nigeria through the Central Bank of Nigeria provides finance to
these power secter participants at subsidised intevest rates, Grants from the government ave recognised at their fair value where there is &
reasonable agsurance that the grant will be received and the Company will comply with all attached conditions, Government granis relating to
gosts are deferred and recognised in the statement of profit or loss and other comprehensive income over the peried necessary to match them
with the costs that they are intended to compensate.
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3 Critical aceounting estimates and judgments

The preparation of the company's financial statements requires management to make judgements, estimates and assumptions that affect the
reported amounts of revenue, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities,
Uncertainty about these assumptions and estimates could result in outcomes that require material adjustments to the catrying amount of
assets or liabilities affected in future periods.

In particular, the Company has identifisd the following areas where significant judgements, estimates and assumptions are required, and
where if actual results were to differ, may materially affect the financial position ov financial results reported in future periods. Further
information cn each of these and how they impact the various accounting policies are described,

3.1 Impairment of trade and other receivables

The Company annually tests whether the trade receivables have suffered any impairment, through the application of ECL, the impairment for
trade receivable have been calenlated and impact reflected in the financial statements, Management considers, among other factors, the age
of debts, customer's payment history and financial condttion of the customer in determining the allowance for inpairment losses, Debt owed
by inactive customers are alse fully impaired. See Note 8 for more details.

3.2 Deferred tax

The Company is subject to income taxes within Nigeria, which does not require much judgment in terms of provision for income taxes but a
certain level of judgment is required for recognition of the deferrad tax assets. The Company had a deferred tax asset balance of ¥140 hillion
as al 31 December 2022 (2021: ¥68 hillion), Management is required to assess the sbility of the Company to generate future taxable
economic earnings that will utilise the deferred tax assets. Assumptions over the generation of future taxable profits depends on
management's estimates of future cash flows, This estimate of future taxable income are based on forecast cash flows from operations, See
Note 13 for detalls.

3.3 Impairment assessment of non financial assets
Changes in events or circumstance indicating that the carrying amount of assets may not be recavered will lead to the review of all assets,
Conseguently, in the event that the review shows that assets are impaired, that is the carrylng amount exceeds its recoverable value, these are
written down to their recoverable value, which is the higher of fair value less cost of dispesal and value in use, The value in uwse s determined
as the amount of estimated risk-adjusted discounted future cash tlows
Assets are therefore grouped into cash generating units based on separately identifiable and largely independent cash inflows.

3.4 Useful lives of assets
The Company carries its property, plant and aquipment at cost less accumulated depreciation/impairment in the statement of financial
position, Estimates and assumptions made to determine thelr carrying value and related depreciation are critical to the company's financial
position and performance.The Company caleulates depreciation of property, plant and equipment cn a straight-line basis so as to write off
the cost of the assets over their expected useful lives, The economic life of an asset is defermined based on existing wear and tear, economie
and technical aging, legal or other Hmits on the use of the asset, and chsolescence, If some of these factors were to deteriorate materially,
impairing the ability of the asset to generate future cash flow, the Company may accelerate depreciation charges to reflect the remaining
useful life of the asset or record an impairment loss. The carrying values of this amount is included in Note 14,

3.5 Determining the lease term
In determiring the lease term, management considers all facts and circumstances that create an economic incentive to exercise an extension

option, or not exercise a termination option, Extension options {or perieds afler termination options) are only included in the lease term if
the lease is reasonably certain to be extended (or not terminated),

The following factors are normally the most relevant:

- I there are significant penalties to terminate (or not extend), the Company is typically reasonably certain to extend (or not terminate),
- If any leasehold improvements are expected to have a significant remaining value, the Company is typically reasonably certain to extend (or
not terminate),

« Otherwise, the Company considers other factors, including historical lease durations and the costs and business disruption required to
replace the leased asset.

The lease term is Teassessed if an option is actually exerclsed (or not exercised) or the Company becomes obliged to exercise (er not exercise)
it, The assessment of reasonable certainty is only revised if & significant event or a significant change in circumstances occurs, which atfeets
this assessment, and is within the contrel of the lessee, During the financial year, there were no revised lease terms,
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Incremental borrowing rate

Tc determine the incremental horrowing rate, the Company has nsed the prime lending rate as at 31 December 2022,

Lease payments are allocated between principal and finance cost. The finance cost is charged to profit or loss over the lease period so as to
produce a constant periedic rate of interest on the remainlag balance of the liability for each period,

The incremental borrowing rate used in discounting the future cashflow cf lease payments is 16%.

Fair value estimation of financial assets and ltabilities

In determining the fair value of financial assets and liabilities, management makes judgements about the use of valuation technigques for the
instruments net actively traded, Where available, the Company uses quoted market prices to determine the fair value of financial assets, The
quoted market price are gotten from the websites of the Finaneial Market Dealers Quoetation (FMDQ). Where there are securitles that are not
actively traded, the Company uses technigues based on observation inputs obtained from the quoted market prices of similar actively traded
securities. The fair value of the borrowings and lease abllities for diselosure was determined by a discounted cash flow of the expected future
eash outflows at the statement of finaneial position date using prime lending rate in Nigeria as at the statement of financial position date fora
simflar tenure and amount,

There were no cther significant assumptions and estimation uncertainties that conld have a significant risk of vesulting in a material
adjustment to the carrying amounts of assets and liabilities within they are ending 31 December 2022, See Note 3,

Tariff shortfall

Tariff shortfall is derived from the variance between cost reflective tariffs and actual eharges to energy users in the Nigerian Electricity Supply
Industry ("NESI"). On 21 December 2015, Nigerian Electricity Regulatory Cemmission ("NERC") signed its Multi-Year Tariff Order
("MYTO") which indicated rates that the Distribution Companies {"DisCos") should charge its customers from 2015 to 2024, However, these
rates do not allow the DisCos to recover their cost of purchase and transmission of electricity from NBET and TCN respectively, and therefore
the DisCos are not able to make any profit from its transactions with customers.

NERC in order No, NERC/GL/v77A issued on 1July 2019 introduced the concept of tariff shortfall to be recognised by the DisCos as the
Government's compensation for the non-cost reflective tariff from 2015 till date and going forward,
Recognition

In the accounts of KAEDC, the taritf shortfall is recognised as a debit to other receivables (regulatory receivables) and a corresponding credit
to cther income, The Company recognizes tariff shortfall in its financial statements based on the NERC Ovders received in the financial year,
Tariff shortfall recognised in the year amounted to Wi1.3billion {(zo21: Wi6.4hilllon),

Treatment of credit notes received from NBET

In line with NERC orders NERC/GL/177A, NERC/GL/191B/2019 and NERC/196/2020, and NBET's payment assurance facility, NBET from
time to time may send credit notes to the DisCos to reduce their receivables from the DisCos, These credit notes are recognised in the
accounts of the Company as a redugtion to trade payables (NBET) and a decrease to other receivables (taritf shortfall receivables),

Order on regulatory net-off

On aceonnt of non-compliance with the Economic Merit Order Dispatch for the period January 2020 to December 2020, a sum of ¥i1.3
billien shall be recovered from the amount payable to the Transmission Cormpany of Nigeria (TCN) through twelve (12) installments over the
period July 2022 to June 2023, The Market Operator shall reflect the monthly deduction in the revenue accruable/payable to TCN in its
records, This is an implementation of the Eeonomic Merit Order Dispaich as provided for in the December 2019 Minor Review Order and
subsequent tariff orders, This has been recognised as other ingome with a corresponding receivable,
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5 Financial risk management

5.1 Finaneial risk factors

The Company’s activities expose it to a variety of financial rigks: market risk {inclnding foreign exchange, interest rate rigk and price risk),
eredit rigk and Hgquidity risk. The Company's overall risk management programme focuses on the unpredictability of the financial markets
and seeks to minimise potential adverse effect on its financial and operational performance,

The Company has a visk manageinent function that manages the financial risks relating to the Company's operation under the policies
approved by the board of Directors.

(a) Market risk

This is the risk of movements in the fair value of fature cash flows of a financial instrument because of changes in market prices, The
Company is exposed to changes in price of electricity, however, this expesure does not have any impact on recognised financial instruments,

(i)  Foreign exchange risk
Foreign exchange risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign
exchange rates, The Company is exposed to risks resulting from fluctuations in foreign currency exchange rates, A change in the value of any

such foreign currency could have an effect on the the Company's cash flow and future profits. The Company did not have any material
balances denominated in foreign currency as at each year end.

(i} Interest rate risk

Interest rate risk is the rigk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates, The Company does have any long-term borrowings at varialile rates and as such is not exposed to interest rate risk.

(1) Price risk
This is the risk that the fair value or future cash tlows of a financial instrument will fluctuate because of changes in market prices other than
those arising from interest rate risk or eurveney risk, There are no financial instruments exposed to pther price risk.

(b) Credit risk

Credit risk is the rigk that 2 borrower or {ssuer of a financial instrument will not repay the principal and/or interest according to the terms
gpecified in the credit agreement, Credit risk avises from cash and cash equivalents, balances with banks as well as trade and other
recelvables, The Company has policies in place to ensure thai cusiomers are disconnected from the network when their credit limit is
exceeded, These credit limits are set based on the customers' tariff classification, credit history and other relevant factors,

Below i a breakdown of the Company's financial assets that are exposed to credit risk and the maximum exposures as at each reported date:

(D) Financial instruments exposed to credit risk Maximupm exposurc
31 December 31 December
2022 2021
¥'ooo ¥ooo
Cash and cash equivalents (Note 19) 2,168,252 2,203,251
Trade receivables (Gross) {(Note 18) 262,063,040 224,769,191
Other receivables (Gross) (Note 18)* 120,337,337 204,358,282
Total 385,468,629 431,330,704

*Qther receivables excludes employee advances, as these are not a financial instroments.
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These financial assets are further broken into the following:

31 December 2022

Neither past due nor impaired
Past due but not impaired
Impaired

Gross

Impairment

Net

31 December 2021

Neither past due nor impaired
Pagst due but not impaired

Impaired
Gross

Impairment of trade receivables

Net

(ii) Credit gquality of cash and cash equivalent

Cash & cash Trade Other
equivalents  receivables receivables Total
Noo0 ¥'000o ¥ooo ¥ooo
2,168,252 - 365,335 2,533,587
- 90,891,877 116,563,485 207,455,363
- 172,071,162 3,408,517 175,479,679
2,168,252 262,963,039 120,337,337 385,468,629
- (172,071,162) (3,408,517) (175,479,676)
2,168,252 96,891,877 116,928,820 209,688,950
Cash & cash Trade Other
equivalents  receivables receivables Total
N000 o000 N'ooo 000
2,203,231 - 504,380 2,707,611
- 21,232,573 203,633,937 224,866,510
- 203,536,618 219,963 203,756,583
2,203,251 224,769,191 204,358,282 431,330,704
- _(203,536,618) {219,965)  (203,756,583)
2,203,231 21,232,573 204,138,317 227,574,121

The credit quality of cash and cash equivalent that are neither past due nor impaired can be referenced te external ratings {if available) or to

historical information about counterparty default rates,

AA

AA_

At

A

BRB
BB+
BRE+
*Unrated

*Unrated include cash at hand and Bunkasa Microfinance Bank. These do net have any ratings.

31 December

31 December

2022 2021
N'000 ¥0ooo
3,593 3,593
4,044 4,044
30,052 41,611
1,976,371 2,043,207
32,329 6,100
48,459 48,459
5,387
59,023 56,217
2,168,252 2,208,231

This is based on Fitch national long-term rating. National eredit ratings are an assessment of credit quality relative to the vating of the lowest
credit risk in a country. This lowest risk will normally, although not always, be assigned to all tinancial commitments issued or guaranteed by
the sovereign state. Naticnal Ratings are not intended to be internationally comparable and ave denoted by a special identifier for the country
concerned, The performance of national ratings will also not be strictly comparable over time, given the moving ealibration of the entire scale
to the entity or entities with the lowest credit risk in a country, whose creditworthiness relative to other entities internationally may change

significantly cver time,
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These above ratings are explained as follows;

'A' ratings denote expectations of low defauit risk, The capacity for payment of financial commitments Is considered strong. This capacity
may, nevertheless, be more vulnerable to adverse business or economic conditions than is the case for higher ratings.

"B' ratings indicate that material default risk is present, but a limited margin of safety remains, Financial commitments are currently being
met; however, capacity for continued payment is vulnerable to deterioration In the business and economic environment,

"The modifiers “+” or “~" may be appended to a rating to denote relative status within major rating categories.

'Others' indicate cash in hand and financial institutions with no available ratings.

(¢} Liquidity risk

Licuidity risk is the risk that the Company will not be able to meet its financial cbligations as they fall due, The Company currently has a
liguidity risk policy and relies on cash flows generated from customer payments to settle its financial obligations,

The table below analyses the Campany's financial liabilities into relevant maturity groupings based on the remaining period from the
reporting dates to the contractual maturity date, The carrying amount as at the end of each reported period that expose the Company to
liguidity risk was as follows:

Less than 3 3to12 Above 12
months months months Total
a¥'noo Nooo ¥0oo ¥ooo
31 December 2022
Trade and other payables (excluding statutory payables) 422,222 280 - - 422,329,089
Borrowings - 4,499,740 37,162,206 41,662,036
Lease liability - 14,197 41,700 45,897

422,222,282 4,513,937 37,193,996 463,930,215

Less than 3 3to1z Above 12
months months months Total
¥ooo ¥ooo ¥o00 ¥ooo
31 December 2021
Trade and other payables {excluding statutory payables) 371,630,250 - - 371,630,259
Borrowings 1,339,477 3,388,780 28,845,962 33,574,219
Lease lighility - 23,059 6,422 90,481

372,969,736 3,411,839 28,855,384 405,236,959

5.3 Fair value estimation

The table below analyses financial instruments whose fair values have been disclosed by valuation methed. The different levels have been
defined as follows:

-Quoted prices (unadjusted) in active markets for identical assets or liabilities (level 1),

-Inputs other than quoted prices included within level 1 that are ohservable for the asset or liability either directly (that is, as prices) ar
indirectly (that is, derived from prices) (level 2).

-Input for the asset or liability that are not based on observable market dala (that is, unobservable Inputs) (level 3).

The fair values of the Company’s borrowings and lease liahilities as at 31 December 2022 and 31 December 2021 are below, This falls within
level 2,
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31 December 31 December

2022 2021
¥'000 3000

Borrowings (note 21) 41,662,036 33,574,219
41,662,036 33,574,219

The fair value of the borrowings for disclosure was determined by a discounted cash flow of the expected future cash outflows at the

statement of financial position date using prime lending rate in Nigeria as at the statement of financial position date for a similar tenure and
amount,

The fair value amounts disclosed above are all recurring fair value measurements, There were no non-recurring fair value measurements as
at 31 December 2o22 and 31 December 2021,

The fair value of the following financial assets and liabilities approximate their carrying amount:
-Trade and other receivables

-Cash and cash equivalents

-Trade and other payahles

None of these Company’s assets or Yabilities fall within level 1or 3.

(a) Financial instruments in level 1

The fair value of financial instruments traded in active markets is based on quoted market prices at the balance sheet date. A market is
regarded as active if quoted prices are readily and regularly available from an exchange, dealer, broker, industry group, pricing service, or
regulatory ageney, and those prices represent actual and regularly ocewrring market transactions on an arm's length basis, The quoted
market price used for financial assets held by the Company is the current bid price. These instruments are included in level 1, Tnstruments

included in Level 1 comprise primarily Nigerian Stock Exchange (NSE) listed instruments classified ag trading securities or available for sale
instruments,

() Finanecial instruments in level 2

The fair value of financial instruments that ave nat traded in an acilve market (for example, over-the-counter derivatives) is determined by
using valuaiion techniques. These valuation techniques maximise the use of obssrvable market data where it is available and rely as little as
possible on entity spectfic estimates, If all significant inputs required to fair value an instrument are cbservable, the instrument is included in
level 2.

(e) Financial instrument in level 3

T one or mote of the significant inpuis is not based on observable market dafa, the insbrument is included in level 3. Techniques, such as
discounted cagh flow analysis, are used to determine fair value for the financial instruments included in level 3.

Financial instruments not measured at fair value
Finaneial instruments by category

Amounts are hased on the values recognised in the statement of financial position. All financial instruments ave at amortised cost. The
Company's financial instruments at reporting date are disclosed below:

31 December 31 December

2022 2021
¥'o00 ¥'o000
Financial assels at amortised costs
Trade receivables (net) (note 18) 90,891,878 21,232,573
Other receivables (net) (notc 18) 116,928,820 204,138,317
Cash and cash equivalents (note 19) 2,168,252 2,203,251
Total 209,088,050 227,574,121
Financial liabilities at amortised costs
Trade payables (note 20) } 161,110,074 215,528,767
Other payables (note 20) 83,840,919 61,923,792
Interest payables (note 20) 177,201,503 94,205,560
Due to related parties (Note 27.2) 69,786 69,786
Borrowings {note 21) 41,662,036 33,574,219
Total 463,684,318 405,192,130
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Capital risk management

The Company's capital management policy and ohjective is to maintain reliable and sustainable capital in order to sustain future
development of the business while maintaining adequate returns for the shareholders,

Varicus financial ratics and internal targets are assessed and reperted fo the board of Divectors to monitor and support the key objectives set
out above, These ratios and targets include:

-Earning Before Interest Tax Depreciation and Amortisation (FBITA);

~Current nsset ratio;

-Interest cover; and

-Gearing ratio

The Company’s cbjective ig to maintain these financial ratios in excess of any debt covenant vestrictions and use them as a performance
measurement and hurdle rate. The failure of a covenant test could render the facilities in default and repayable on demand at the option of
the lender.

Capital is caleulated as total equity plus net debt and it is monitored regularly by the Company's management. The gearing ratios as at the
end of December 2022 and December 2021 are as follows:

31 December

31 December

2022 2021

3000 ¥ooo

Total berrowing 41,662,036 33,574,219
Less; Cash and cash equivalent (2,168,252} (2,203,231)
Net Debt 39,493,784 31,370,988
Add: Total equity (210,220,848) {141,069,020)
Total capital (170,727,064) (109,698,041)
Gearing ratio -23% -20%

Impairment of financial assets

The following are the Company’s financial assets that are subject to IFRS ¢'s expected credit loss model:
- Trade receivables

- Other receivables

- Cash and cash equivalenls

a) Trade receivables

The Company applies the simplified approach in measuring the expected credit losses (BCL) which recognises a lifetime expected loss
allowance for all trade receivables. Trade receivables represent the amount of receivable from third-party customers for the supply of powaer,
The expected credit loss rate for this receivable is defermined using a provisian matrix approach.

The provision matrix approach is based on the historical eredit losses axperienced within 5 years before 31 December 2022, The historieal
loss rates are adjusted to reflect forward lcoking information on macrceconomic factors affecting the ability of the customers to settie the
receivables, The Company has identified Brent oil price and GDP rate of Nigerla (heing the couniry in which it provides its services) 1o be the
most relevant factor, and accordingly adjusts the historical loss rates based cn expected changes in these factors.

On that basis, the loss allowance as at 31 December zo21 and 2022 in accordance with JFRS g was determined as follows:

The expected logs rates as at 31 December 2022 are as follows:

Age of trade a-30 days 31-60 days 61-g0 days g1-180 days 181-360days > 360 days Total
receivables Nooo ¥'ooo ¥o000 ¥'ooo ¥ooo ¥ooo ¥ooo
Gross carrying

ameunt 4,583,261 3,631,017 2,779,893 9,224,031 17,998,216 224,746,618 262,963,040
Default rate 49% 54% 65% 65% 59% 66%

Lifetime ECL (2,228,033) (1,976,513) {1,801,080) (6,333,133} (10,530,803)  (149,200,668) {172,071,162)
Net carrying

amount 2,355,228 1,654,504 977,913 2,800,868 7,467,416 75,645,920 90,891,878
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The expected logs rates as at 31 December 2021 are as follows:

Age of trade o0-30 days 31-60 days 61-90 days 91-180 days 181-36o0days > 360 days Total

Nooo ¥'000 ¥ooo ¥'oo0o N'ooo ¥ooo ¥ooo
receivables
Gross carrying
amount 10,627,479 8,692,804 8,407,372 8,187,768 28,748,488 160,015,280 224,769,191
Default rate

60% 61% 66% 71% 70% 96%

Lifetime FCL (6.416250) (5280011}  (5624,013) {5,800,501)  (22,773,668)  (157,632,246)  (203,536,618)
Net carrying
amount 4,211,220 3:411,893 2,873,359 2,378,247 5,974,820 2,383,034 21,232,573
b) Other rececivables

The Company also assessed these other recelvables using the general approach to determine their expected credit losses. The ECL recognised
for the period is a probability-weighted estimate of credit losses discounted at the effective interest rate of the financial asset. Credit losses
are measured as the present value of all cash shortfalls (i.e. the difference between the cash flows due to the Company in accordance with the

contract and the casgh flows that the Company expects to receive}.

The expected credit loss as shown below:

31 December 2022

Stage1 Stage 2 Stage 3 Total
12-month ECL  Lifetime ECL Lifetime ECL
v ¥'000 ¥o00 ¥ooo ¥000
Gross EAD* 120,357,337 - - 120,337,337
Loss allowance as at 31 December 2022 (3,408,517) - - (3,408,517)
Net EAD 116,928,820 - - 116,928,820
31 December 2021
Stage 1 Stage 2 Stage 3 Total
1z-month ECL.  Lifetime ECL Lifetime ECL
¥ooo ¥ ooo K ooo Nooo
Gross BAD® 204,358,282 - - 204,358,282
Loss allowance as at 31 December 2021 {219,965) - - (219,965)
Net EAD 204,138,317 - - 204,138,317

EAD — Exposure at default

The loss allowances for irade and other receivables as at 31 December reconcile to the opening loss allowances ag follows:

Trade receivables Other receivables Total
31 December 31 December 31 December 31 December 31 December 31 December
2022 2021 2022 2021 2022 2021
¥ooo ¥ooo ¥ooo ¥ooo N'000 Nooo
Opening loss allowance at 1
January 203,536,618 151,657,592 219,665 477,204 203,756,583 152,134,796
Increase/(decrease) in loss
allowanee recognised in profit or
loss during the year {31,465,456) 51,879,026 3,188,552 (257,239) _ (28,a76,004) 51,621,787
Closing loss allowance at 31
December 172,071,162 203,536,018 3,408,517 219,965 175,479,679 203,750,583

Impairment losses on trade receivables and contract assets are presented as net impairment losses within operating profit.

¢) Cash and cash equivalents

This includes cash in hand. The Company applied the three-stage approach in recognising the ECL on cash and bank balances. The cash and
bank balances are assessed to be in stage 1, No impairment loss on cash and bank balances as at 31 December 2022,
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6 Revenue from contract with customers 31 December 31 December
2022 2021

Nooo ¥ooo

Sale of electricity 65,494,761 87,313,185

Revenue represents charges on the power distributed o customers,
The Company's revenue is analysed based on the customer categories as follows;

By customer payment type:

Postpald customer 61,801,867 81,927,720
Prepaid customers 3,602,894 5,385,465
65,494,761 87,313,185

By customer tariff class:

Residential 41,739,824 58,064,701
Commaereial 7,082,314 9,583,831
Industrial 3,727,682 4,579,978
Street lighting 61,616 386,660
#*Special electricity sales 12,883,325 14,698,015

65,494,761 87,313,185

*#*Special electricity sales relates to sales of eleetricity to mosques and churches at special rates,

Ttems of revenue include monthly post paid billings for electricity consumed and prepaid meter units of energy purchased by customers
after applying the appropriate tariff as per the relevant Multl Year Tarff Order (MYTO),

Revenue from prepaid metered customers account for only about 6% of the total revenue for the year and the value of the purchased units of
energy that remained unuiilised as at 31 December 2022 had no material effect on the reported revenue. Although the performance
obligation to deliver electricity is satisfied overtime us the customers simultaneously receive and consume electricity provided, the Company
applies the practical expedient provisions in IFRS 15 and recognises revenue from the supply of power at the invoice dates when electricity
bills are sent to customers. ‘

7 Cost of sales 31 Decembhber 31 December
2022 2021
Nooo Nooo
Cost of energy 75,415,365 80,333,593
Netwoerk services and maintenance 1,511,943 2,774,829
Depreciation on technical assets (Note 14) 1,730,909 1,448,824
Salaries and wages for technical staff (Note 28.1) 4,400,435 4,072,065
83,118,652 88,690,211

Decrease in cost of energy during the year arises from decrease in total energy hilled to customers in the perfod and also decrease in amount of
energy purchased through NBET for the year compared to prior year,

8 Net impairment on financial assets 31 December 31 December
2022 3021

¥oo00 ¥ooo

Impairment loss/{gain) on tariff shortfall (Note 18,2) 1,188,552 (257,239)
Impairment {gain}/ loss on trade receivables (Note 18,1) (31,465,456) 51,879,026
(28,276,904) 51,621,787
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9 Operating expenses 31 December 31 December
2022 2021
¥o0o0o ¥ooo
Employee cost 961,686 871,619
Pensions (Note 28.1) 710,428 492,102
Printing and stationeries 1,393 41,989
Advertisement and publicity 15,829 13,823
Office repairs and maintenance 363,620 535,707
Donations and gifts 4,412 2,240
Adminigtration and overhead expenses* 038,346 903,617
Vehicles repairs and maintenance 151,067 141,276
Consultangy and other professional fees 217,849 91,225
Transport and travelling 227,883 250,48¢
Staff trainings and seminars 19,138 52,006
Audit fee 35,000 30,000
Directors' expenses 162,283 272,445
_ Rents and rates 78,732 53,182
Other staff cost (Note 28.1) 838,401 481,973
Depreciation of property, plants and equipment (Note 14) 235,439 271,323
Depreeiation of right of use assets (Note 16,1) 15,576 9,613
Amortisation of intangible assets (Note 15) - 189,381
Minimum tax levy** 387,712 522,021
5,364,794 5,230,922

*Administration and overheads relates to expenses such as bank charges, telephone bills, health and safety, internet subscription, ete.

**The Company is liable to pay minimum tax of 8387 million (zo21: ¥522 million) for the year. In line with IFRIC 21 - Levies, minimum tax is
congidered as a levy and is charged as operating expenses to the income statement.

10 Other income 31 December 31 December
2022 2021

N'000 N'o0oo

Reconnection fees 350,502 172,619
Penalties 393,407 409,229
Tariff shortfall* 11,303,711 16,419,000
Government grants (Note po)** 758,572 1,924,287
Other income/ (expense) 303,963 {4,061,019)
Gain/(lcss) on lean modification {612,217) -
12,497,638 14,954,416

Other income includes veconnection fae, penalties and fines, revenue loss compensation ete,

*Nigerian Flectricity Regulatory Commission (NERC) is expected to implement minor Multi Year Tariff Ovder (MYTO) reviews bi-aunually.
However, this review has not given rise to a cost reflective taviff, As a result, the Company has net been able to pass on the full cost of energy
purchased to end users leading to both tariff (due from customers to Discos) and market {(due from Discos to the market) shortfalls. In zoz2,
under the Power Sector Recovery Plan (PSPRP), NERC {ssued regulatory instruments implementing minor reviews of MYTO for the years 2015
to 2020, These orders were issued to reflect the impact of changes in the minor review variables in determining cost-reflective taviff and
market shortfalls. Based on the orders, the Company recognised a tariff shortfall receivable of W11 billion for 2022 (2021; ¥16 billion),

**(Government grants have been received based oo the CBN -« NEMSF loans obtained from the NESI- Stabilisation Strategy Limited at below
market rate,

11 Finance income 31 December 31 December
2022 2021

Nooo ¥ooo

Financing expense writeback (NBET)* - 57,798,170
Interest income on hank deposits 4,100 281,496
4,100 58,079,666
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12 Finanece cost

Financing expenses (NBET)*
Interest on borrowings (Note 21)
Lease interest expense (Note 16,2)

31 December 31 December
2022 2021

¥ono 000
82,905,037 47,019,306
4,034,582 3,542,884
6,557 5,283
86,047,076 50,567,473

*The Company's vesting contract under Transitional Electricity Market (TEM) requires full settlement of undisputed invoices recetved from
the Nigerian Bulk Electricity Trading Ple, (NBET) within the stipulated time frame, Penalty for non compliance is interest at NIBOR plus 4%

on all unpaid invoices within the require period.

. 13 Taxation

A Income tax

Education tax

Minimum tax

31 December

31 December

2022 2021
N'ooo ¥'000
- 456,437
- 456,437
387,712 522,021
387,712 522,021

The Company is subject to minimumn tax levy, in line with TFRIC 21-Levies, minimum tax is considered as a levy and is charged as operating

expenses to the income statemnent while education tax is recognised as an income tax,

B Reconciliation of effective tax to statutory tax

The tax on the Company’s loss before income tax differs from the theoretical amount that would arise using the statutory ineome tax rate as

follows:

Loss before tax

Tax ealeniated at statutory tax rate of 30 %
Disallowed permanent items

Unrelieved loss b/f

Adjusted loss

Education tax (2.5%)
Tax charge for the year

C Current income tax liability

Balance at 1 January
Minimum tax levy
Fducation tax

Payments during the year

At 31 December

D Deferred tax

31 December 31 December
2022 2021
M¥oog Moo

(69,156,819)

(35,703,126)

(20,747,046}

(10,710,938}

(7,880,045} 16,188,186

(65,565,639) .

94,201,730 (5,477,248}

- 456,447

- 456,437

31 December 31 December
2022 2021

B¥ooo N'ooo

1,546,881 649,147

387712 502,021

. 456,487

- (8o,724)

1,934,593 1,546,881

Deferred income tax assets are recognised only to the extent that it is probable that fiture taxalble profit will be available against which the
temporary differences can be utilised, Deferred tax assets of 149 billion for the Company have nat been recognised as at 81 December 2022

(2021: N68 billien) because it is not probable that future taxable profits will be available against which they can be utilised.
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Kaduna Electricity Distribution Plc
Notes to the financial statemenis

For the year ended 31 December 2022

15 Intangible asset

Cost

At 1 January
At 31 December

Accumulated amortisation
At 1 January
Charge for the year

At 31 December

Net book amount
At 31 December

31 December

31 December

Intangible assets malnly represents the cost of information technology software in the Company's operations,

16 Leases

Amounts recognised in the statement of financial position

16.1 Right-of-use assets

16.2

Building

Opening balance
Additions during the year
Closing balance

Depreciation
Ovpening balance
Charge for the year

Closing halance
Net book value

Lease liabilities

Opening balance

Additions

Interest expense

Payments made during the pericd

Clesing balance

Current lease liabilities
Non-current lease labilities

Amounts recognised in the statement of profit or loss

Depreciation charge on right-of-use assets
Tnterest expense (included in finance cost)
Expense relating to short term/low value leases (included in operating expenges)

43

2022 2021
¥ooo ¥ooo
757,521 757,521
757,521 757,021
757,521 568,140

- 186,381
757:521 757,521
31 December 31 December
2022 2021
N¥oo0 Nooo
52,046 52,046
27,067 -
79,113 52,046
28,796 10,183
15,576 9,613
44,379 28,796
34,741 253,250

31 December

31 December

2022 2021
w000 o000
32,481 47,814
27,067 -

6,557 5,283

(20,208) (20,6106)
45,897 32,481

14,197 23,059
31,700 G422
45,897 32,481

Building Building

2022 2021
¥oao ¥ooo-

15,576 9,613

6,557 5,283
78,732 53,182

100,865 68,078



Kadunag Electricity Distribution Ple
Notes to the financial statements

For the year ended 31 December 2022

The Company's lease arvangements are for rental of office space for business purpose, The leased properties include the corporate office and

linison office, None of the lease arrangements have variable lease payments.

The Company's lease terms include an extension petiod of 12 morths upon expiration of the current lease period, and these have been
factored into the computation of the lease liahility, The contracts also include termination clauses to deter the counterparty from
unwarranted cancellation of the lease agreement, The lease arrangements do not include a residual value guarantee, restrictions or

covenants or sale and lease back transactions.

The Company has other short term leases that recognised as directly in the statement of profit or loss and other comprehensive income and
are not included in the lease measurement, The amount of these short term leases are not significant to these financial statements,

17 Inventories

18

18,1

31 December 21 December

2022 2021

Nooo ¥ooo

Distribution materials 632,503 626,919
Lubricants 7,809 1,120
General gtore materials 40,853 26,790
Tools 502 530
Stationerles 57,555 79,931
Write down of chsolete inventory items {83,446) (76.471)
655,776 658,819

All inventories are carried at the lower of cost and net realizable value.

Nene of the entity's inventory has heen pledged as securities for borrowings.

Trade and other reccivables

31 December

31 December

2022 2021
N'ooo ¥ooo
Trade receivables 262,063,040 224,769,191

Less; impairment on trade receivables {Note 18.1)

Trade receivables - net

{(172,071,162)

(203,536,618)

90,891,878 21,232,573

Other receivables:
Employee advances 33,210 7,823
Other debtors* 365,335 504,380
Tariff shortfall** 116,972,002 203,853,503
Less: impairment on tariff shortfall {3,408,517) (219,963)
116,962,030 204,146,141
207,853,908 225,378,714

*Other debtars include advance payment to NELMCO bidding arrangement to show fnterest in the bid.

#*Tayiff shortfall orders were issued to reflect the impact of changes in the minor review varakles in determining cost-reflective tariff and
market shortfalls. Based on the orders, the Company recognised a tariff shortfall receivable of ¥11 billiou for 2022 and a eredit note from
NBET of o5 billien for payment received from NERC on behalf of the Company,

31 December 31 December

2022 2021
¥'ooo Noo0o

Movement in impairment on trade receivable:
1 January 203,536,618 151,657,592

(Writeback) /charge for the year- trade receivable (31,465,456)

172,071,162

51,879,026

Balance as at 31 December 203,536,618

The average eredit period on billed electricity is 30 days, No interE&'t is charged on trade receivables,
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Kadunna Electricity Distribution Ple
Notes to the financial statements

For the year ended 31 December 2022

31 December 31 December
2022 2021
¥ooo ¥'ooo

Movement in impairment on tariff shortfall: '
1 January 219,965 477,204
Charge/{writeback) for the year- tariff shortfall 3,188,552 {257,239}
Balance as at 31 December 3,408,517 216,965
Cash and eash equivalents 31 December 31 December
: 2022 2021
¥ooo ¥'000
Cash in hand 58,970 50,773
Cash at bank 2,100,282 2,152,458
2,168,252 2,203,231

Included in the cash at bank halance is a restricted cash of ¥0.,6 billion (2021; ¥0.5 billion) which relates to bank guarantee in respect of the

Company's CBN/NEMST loan. This amount is still accessible by the Company and qualifies as cash and cash equivalent,

Reconciliation to cash flow statement

Balances as above

Bank overdratts (Note 21)

Trade and other payables

Trade payables*
Other payables**
Interest payables***

Due to related parties (Note 27.2)

PAYT tax deductions
Pension
Withholding tax
Value added tax
Salaries and wages

*Trade payables relates to payables to NBET at the end of the vear.

31 December 31 December
2022 3021

¥oo00 N'ooo
2,168,252 2,203,231

- {1,539,477)

2,168,252 863,754

31 December

31 December

2022 2021
Nono ¥poo
161,110,074 215,338,767
83,840,919 61,923,792,
177,201,503 94,295,566
69,786 60,786
1,443,795 1,063,099
3,521,662 2,805,388
425,046 264,686
17,162,735 13,999,203

- 12,347
444,775,520 589,783,724

#Qther payables include payables to market operators, employees, NHF, NSITF as at the end of the year,

¥**¥Interest payables telates to Interest charged by NBET on outstanding trade payable for the supply of energy. Penalty for non compliance

is interest at NIBOR plus 4% on all unpaid invoices within the require period.
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Kaduna Electrictty Distribution Ple
Notes to the financial statements

For the year ended 31 December 2022

21 Borrowings

31 December

31 December

2022 2021
¥ooo N'ooo
Opening balance 32,234,742 24,084,991
Additions 13,728,560 23,004,434
Reclass to aceount payable (a) (902,081) (11,060,368)
Interest on loan (Note 12) 4,034,582 3,542,884
Transfer to deferred grants (Note 22) (1,963,127) (3,110,831}
Principal repayment (2,854,288} (2,782,964}
Interest repayment {2,231,500) (1,503,464)

Modification gain,/loss (384,752)
41,662,036 32,234,742
Bank overdraft - 1,339,477
Closing halance 41,662,036 33,574:219
Currant portion 4,499,740 4,728,257
Non- current portion 37,162,296 _ 28,845,062
41,662,036 33,574,219

Details of borrowings 1s as follow:
Facility amount

31 December 31 December
2022 2021
Wooo ¥'ooo
Fidelity Bank Overdraft - 1,339,477
Central Bank of Nigeria - NEMSF (b) 6,293,327 8,574,057
Nigaria Electrieity Liability Management Company - 897,914
Central Bank of Nigeria - NMMP (c) 4,004,299 3,804,302
Central Bank of Nigeria - NEMSF 2 (d) 19,575,611 18,868,379
Central Bank of Nigeria « NEMSF 3 {&) 11,788,799 -
Total facility granted to date 41,662,036 33,574219

a.) A 4 yearloan facility from Nigeria Electricity Liability Management Company (NELMCO), Interest rate is at 10% per annum. The loan
was disbursed in October 2018 and the end date is October 2022, The prime lending rate on the loan is 16,55%. Due to the fact that this debt
has come duc, this has been reclassified to account payable,

Prior year balance relates to a 4 vear lean facility from Transmission Company of Nigeria (TCN). Interest rate is at 10% per annum with 6
months moratoritm cn the principal repayment, The loan was disbursed on 1 February 2018. TCN served a notice of arbitration to Kaduna
Hlectric datad 21 Cetober 2019, The arbitration team concluded on the matter on 22 November 2021 and ordered XKaduna Electrie to pay
TCN the sum of ¥11,09 billion, This is a final judgement debt and was reclassified to account payable, The government grant porticn is
¥0.03 billion while the borrowing portion is ¥11.06billion.

b.JA 7-year, 10% interest rate Nigerian Electricity Market Stabilisation Fund (NEMSF) loan facility from the Federal Government of Nigeria
through the Central Bank of Nigeria, This intervention fund was created to enalle repayment of the interim period revenue shortfall and
some identified legacy debls owed by the detunct PHCN up to the handover date on 4 November 2014. The full loan amount was dishursed
to third parties by CBN con behalf of the company during the year. The full amount of the loan, together with all interest, is expected to be
recouped from the company’s tariff, The loan was disbursed in tranches, with the first tranche disbursed on 26 July 2018 and the seeond
tranche disbursed on 24 July 2019, On 3 March 2020, as part of messures to mitigate the negative impact of the COVID-19 pandemic on the
Nigerian economy, both partles agreed to restructure the repayment terms for the loan, thereby reducing the interest rate to 5% per annum
until 1 September 2022, The restructuring resulted in the recognition of a modification gain of NGN210,2 million, which is recognised in the
statement of profit or less, The end date of the loan is 24 January zo25, The effective interest rate on the loan is 15.06%.
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Kaduna Electricity Distribution Plc
Notes to the financial statements

For the year ended 31 December 2022

¢.) A 10-year 9% interest-rate loan facility from CBN. The loan is to finance the procurement and installation of meters under Phase 1 of the
National Mass Metering Programme {NMMFP), The loan was disbursed on 24 December 2026 with an end date of 24 November 2030,
There were additional disbursements of NGNz.1 billion and NGN31.4 million on September zoz1 and 1 March 2022 respectively, To
mitigate the negative impact of the COVID-19 pandemic on the Nigerian economy, the Central Bank of Nigeria reduced the interest rate on
all of its intervention facilities from 9% per annum to 5% per annum until 1 September 2022, There was therefore a modification gain of
NGN89.5 million which is recognised in the statement of profit or loss, The effective interest rate on the loan is 11,06%,

d.) This is a facility from NES! Stabilisation Strategy through the CBN providing KEDRC with credit facility (CBN-NEMSF-2) to enable it
settle it's payment obligations to NBET and the Market Operator, as well as fund its operational expenses due on the 10th anniversary of the
date of the first drawdown or disbursement and no later than 31 December 2030, KEDC iz to repay all outstanding amounts of the facility by
the termination date. The loan was disbursed in tranches, with the first tranche dishursed on 6 January 2021, the second tranche dishursed
in 21 January 2021, the third and fourth tranches disbursed on 22 February 2oz21 and 2 June 2021 respectively, To mitigate the negative
impact of the COVID-19 pandemic on the Nigerlan economy, the Central Bank of Nigeria reduced the interest rate on all of its intervention
facilities from 9% per annum to 5% per annum until : September ao22, There was therefore a modification gain of NGN435.6 million which
is recognised in the statement of profit or loss, The effective interest rates on the loan is 10.89%,

e.) This is a 10-year facility from NESI Stabilisation Strategy through the CBN providing KEDC with a credit facility (CBN-NEMSF-3) to
enable it to upgrade eritical infrastructure of the electricity networks within its franchise area for the purpose of meeting its Regulatory
Serviee Level Obligations (SLOs) under the Service Based Tariff (SBT) regime. The loan amount of NGN13,7 billion was disbursed on 14
November 2022, with an end date of July 24 2032, The effective interest rate on the losn is 12,45%.

Government grants 31 December 31 December
2022 202t

¥'000 ¥ooo

Opening balance 3,241,715 2,087,587
Additions to government grants from borrowings (Note 21) 1,963,127 3,110,831
Reclass to account payable - (32,816)
Modification gain / loss 835,046 -
Amortisation to profit or loss (Note 10) (758,572) (1,024,287)
5,281,516 3,241,715

Current portion 926,496 1,418,274
Non- current portion 4,354,820 1,823,441
5,281,316 3,241,715

Government grant relates to the loan obtained from the Federal Government of Nigeria through the Central Bank of Nigeria (CBN) at a rate
below the prevailing market as described in Note 21. The fair value of the grant was calculated by recognising the difference in the proceeds
disbursed and the present value of the future cashflows of the loans on the grant date and subsequently amortised on a straight line basis
over the tenure of the loan. There were no unfulfilled conditions relating to the grant as at the reporting date,

Share capital 31 December 31 December
2022 2021
Wooo aooo
Autherised
20,000,000 ordinary shares at 50 kebo each (2021: 10 million ordinary shares of 50 kebo
10,000 5,000
each)
Issued and fully paid
20,000,000 ordinary shares at 50 kobo each (2021: 10 million ardinary shares of 50 kobo
each) 10,600 5,000

The board of directors appraved the increase of the authorised share captal of the Company frem 10 million to 20 million ordinary shares of
50 kobo per share. The process of allotment has been concluded as at the reporting date; 31 December 2022, Hence, this has been
recognised in the financial statements,
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23.2 Capital contribution 31 December 31 December
2022 2021

¥ooo ¥ooo

Balance as at 1 January 51,716,644 51,716,644
Balanee as at 31 December 51,716,644 51,716,044

Capital contribution represents balance of government funding and net of assets and Habilities ceded to government agency, Nigerian
Electricity Liability Management Company (NELMCO) as part of the privatisation arrangement between government representatives;
Bureau of Public Enterprises and Ministry of Finance Incorporated and the core investor North West Power Limited,

24 Accumulated deficits 31 December 31 December
2022 2021
Noo0 W¥ooo
Balance as at 1 January (192,790,673) (156,631,112}
Loss for the vear (60,156,819) (36,159,561)
Balance as at 31 December (261,947,492) (192,760,073 )

25 Earnings/(loss) per share

26

Baslc earnings/ (loss) per share is caleulated hy dividing the earnings/(Joss) attributable to equity holders of the Company by the weighted
average number of ordinary shares outstanding at the end of the reporting period.

31 December 31 December

2022 2021

Nooo ¥ooo

Loss attributalle to equity holders of the Company (69,156,819) (36,159,561}
Weighted average number of crdinary shares in issue ('o0o) _ 20,000 10,000
Loss per share (Naira) (3.458) (3,616)

Loss per share is the same as the hasic earnings/(loss) per share as there are no potential securities convertible to ordinary shares,

Cash generated from operations 31 December 31 December
2022 2021
¥'000 ¥000
Reconciliation ofloss hefore tax to cash used in operations:
Loss before tax {69,156,819) {35,703,126)
Adjustments for:
Depreciation of property plant and equipment (Note 14) 1,066,348 1,720,147
Amortisation of intangible asset (Note 15) - 180,381
Amonrtisation of government grant (Note 22) (758,572} (1,924,287
Reclass to account payable (Note 21) (o02,081) (11,060,168)
Reclass to account payable (Noe 22) - (32,816)
Modification gain/loss (Note 22) 815,046 -
Modifieation gain/loss (Note 21) (384,752)
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26 Cash generated from operations (continued}

Interest expense on borrowing (Note 21)

Impairment of financial asset (Note 8)

Minjmum tax (Note g)

Additional tax levy from FIRS (Note 9)

Lease interest expenses (Note 16.2)

Depreciation expense on right of use asset (Note 16,1)
Financing expense writeback (NBET) (note 11)
Finance income (Note 11)

Changes in working

Increase in inventories

Increase in trade and other receivables
Increase in trade and cther payables

Cash generated from operations

27 Related party transactions

31 December

31 December

2022 2021
¥'000 N'ooo
4,034,582 3,542,884
(28,276,904) 51,621,787
387,712 522,081
6,557 5,283
15,576 9,613

- 57,798,170

(4,100} (58,079,666)
3,043 699,678
45,801,710 (28,328,488)
54,991,796 19,517,697
8,559,142 ($,502,090)

Related parties include the Company's shareholders, Directors, their close family members, related companies within the Kaduna Electrieity
Distribution Plc and any employee who is able to exert a significant influence on the operating policies of the Company. Key management

personnel are also regarded as related parties,

Key managemaent personnel are among those persons having authority and responsibility for planning, directing and controlling the
activities of the Company, directly or indirectly, including any director (whether executive or otherwise) of the Company, Apart from

compensations, the Company had no business transactions with key management personnel during the year (2o21: nil).

(a) Parents and ultimate controlling entity

"The Company is controlled by Northwest Power Limiled, incorporated in Nigeria, which acquired 60% of the Company's shares on 4
December, 2014 under the terms and conditions of the share purchase agreement between Northwest Power Limited and Bureau of Public
enterprise cn 3 December, 2014, The Company's ultimate controlling parent is Northwest Power Limited, incerporated in Nigeria,

(b) Transactions with related parties

Below is an analysis of the outstanding balances to and from related parties a3 at the reporting date.

Energy meters
Kano Electricity Distribution Ple.

The nature of relationship with the above related parties are joint Directorship

27,1 Key management compensation

31 December 31 December
2022 2021
000 ¥ooo

69,786 60,786

Key management personnel of Kaduna Flectricity Distribution Ple. includes its Directors (executive and non-executive), See details of
compensation paid/payable to key management personnel during the periods reported in Note 28

27.2 Year-end balances arising from purchase of services

Amounts due to related partics:
Kano Electricity Distribution Ple.

31 December

31 December

2022 2021
N'oo00 ¥Nooo
69,786 69,786
69,786 69,786

This represents the value of 250 units of Elsewedy MD (Maximum Demand) energy meters received from Kane Electricity Distribution Ple,
in 2016, The meters have neither been returned nor the payment for the meters made to Kano Electricity Distribution PLC as at year end,

Thers were no related party receivables at the end of the year.
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28 Employees information

28.1 Employee costs excluding Directors during the year amounted to:

Wages and salaries
Pension cost
Staff welfare

Employee cost included in:
Cost of sales
Operating expenses

28,2 Key management compensation

31 December 31 December
2022 2021

¥'ooo ¥'000
5:422,121 4,944,585
710,428 492,101
838,401 481,974
6,970,950 5,918,660
4,460,435 4,072,965
2,510,515 1,845,695
6,070,050 5,018,660

Key management includes the Directors (executive and non-executive), The compensation paid to key management for employee services is

shown below:

Directors' fee

Fees and other compensation disclosed above includes amount paid to:

Highest paid dirsetor

31 December 31 December
2022 2021

¥o00 ¥o00
162,283 272,445
22,628 56,313

There was no other compensation paid during the period. There were no loans to key management personnel,

28.3 The average number of full-time persons employed by the Company during the year was as follows:

Management staff
Senior staff
Junior staff

Number
31 December 31 December
2022 2021
210 109
1,622 1,760
1,609 1,379
3441 3,248

Bmployees of the Company other than Directors, whose duties were whelly or mainly discharged in Nigeria veceived remuneration

(excluding pension contributions) in the following ranges:

Below N1,000,000

N1,000,001 - N1,500,000
N1,500,001 - N2,000,000
N2,000,001 - N2,500,000
Na,500,001 - N3,000,000
N13,000,001 - N3,500,000
N3,500,001 - N4,000,000
N4,000,001 ~ N4,500,000
N4g,500,001 - N5,000,000
Above N5,000,000

Number
31 December 31 December
2022 2021
497 1,036
1,099 819
1,370 1,375
51 28
183 02
102 19
23 16
26 20
29 9
62 34

3,441 3,248
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Compliance with Financial Reporting Council of Nigeria Rules 2b and Rule 3 (Paragraph 4)

a). Details of professionals that pravided assurance services to the Company during the year are below:

FRC Number Name of Signer Name of Firm Services Rendered
FRC/2013/ICAN/oco0C00320 Faruna Omaye Consultancy
o} Faruna Damian Omaye Services Tax consultancy

b). The auditors did not provide any non-audit services to the Company in the year,

Contingent liabilities

A contingent liability is a potential liability that may occur depending cn the outcome of an uncertain future event not wholly within the
contro! of the Company,

There were a number of claims against the Company arising from litigations over its normal course of operations. The entity has been
advised by its legal counsel that the cases relating to this amount of ¥109.8milllon (2021: ¥238m) is determined based on possible
oceurrences, though unlikely to oceur, and may not result in a payout,

Capital commitments
The Company had no capital commitments as of the balance sheet dats (2021: nil),

Loans receivable
Loans receivable relates to amounts receivable from Transmission Company of Nigeria (TCN), for investment in their network, which was
financed by a loan from CBN. This loan is recoverable through the monthly invoice payable to TCN,

The monthly repayment of the loan is net-off against amount payable to TCN for electricity supply, Loans receivable are presented at
amartised cost, which is net of loss allowance, as follows

31 December 31 December

2022 2021

¥ooo N'ooo

Loans receivahle from TCN 13,606,949 -
Current portion - "
Non-current portion 13,606,049 -
13,696,949 -

Going concern

The Company incurred a net loss of ¥6¢ Billion during the year (2021336 Billion), and as of that date, the Company's current liabilities
exceeded fis total assets by ®169 Billion (zoz1: ¥110 Billion), The Company has continued to incur losses from its inception largely as &
result of poor collection and huge infrastructural deficiency aeross all segments of the business value chain, There are also regulatory
impositions that have hindered the Company from actualizing its optimal potentials,

Due to the Company's inability to yield returns to the shareholders who had pledged their shares in the Company as ¢ollateral for loans
taken from lenders, one of the lenders, Fidelity Bank, calied on the collaterised shares of Northwest Power Limited, and took over the Board
of the Company in July zo2z2, In 2023, the second lender, African Export-Import Bank (AFREXIM) nomirated three (3) representatives to
be included as non-executive members of the Company’s Board, Furthermore, in 2024, 1he Nigerian Eleetricily Regulatory Commission
(NERC) taok over the Board of the Company over its inability to meet its market obligations in eentravention of the Eleetricity Act (EA) and
the terms and conditions of its electricity distribution license issued by the Commission,

The continuous high gearlng level of the Company's financial position makes it unaitractive to prospective lenders and investors to Inject
funds into the Company, regardless of the investment plan and strategic growth road map put ferward by the Directors,
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The Company was able to collect only about 35 percent payments from electricity supplied to its postpaid customers (category of constimers
which accounts for about 94 percent of the Company's total reveniie), a pattern that has remained since year 2015, consequently affecting
the working capital requirement of the Company, This has significantly affected the Company's obligation to NBET, ONEM, TCN and other
market operators, These collection losses are largely attributable to security challenges of banditry, including rustiing and kidnapping
which have permeated large expanse of our franchise area particularly within Sokoto, Zamfara & Kaduns States respectively. Lack of
unrestricted access to these locations has hindered the Company's ability to effectively implement revenue-boosting initiatives, thus
negatively impacting collection efficiency,

The US Dollar indexation of gas pricing to the Electricity Generation Companies (GenCos) continues to pose threats to the existence of the
Company. A further depreciation of the Naira would present significant challenge due te the absence of a cost reflective tariff that would
have guaranteed the recovery of any increase in cost of electricity from the GenCos,

These circumstances give rise to a material uncertainty relating to going concern and cast doubt on the ahility of the Company te meet its
ohligations as they fall due, and accordingly the appropriateness of the use of accounting policies applicable to a going coneern.

The following regulatory issues fogethar with the strategies infroduced by the Directors would ensure that the Company continue as a
going concern;

The Nigerian Bulk Electricity Trading/Regulatory Adjustment

There is recently a regulatory adjustment on our outstandings to NBET which inciudes the Minimum Remiltance Ovder retroactive
adjustments and interest on tariff shortfall for which regulatory exemption has been granted, This veduces onr obligation to NEET including

the acorued interest by 62% after a reconciliation meeting with the Bulk Trading Company. This will be reflected in the upeoming financial
statement of the company in 2023,

CBN-Nigerian Electricity Market Stability Fund 1T

The CBN-Nigerian Blectricity Market Stability Fund 11 (CBN-NEMSF 11} was implemented to provide electricity distribution companies
with funding to cover deficits in remittances to the Nigerian Bulk Flectricity Trading Company (NBET) for energy received as a strategy to
sustain the sectors financial sustainability, More funds were released eatly into the second quarter of the year 2023 for this purpose.

CBN-Nigerian Electricity Market Stability Fund 11

The CEN-Nigerian Flectricity Market Stability Fund 11T (CBN-NEMSF 111} was implemented in 2c22 to provide electricity distribution
companies with fanding for the purpose of investing in Flectricity Transmission — Distribution Interface Infrastructure Projects. The
disbursement was made directly to contractors under Kaduna Electric on November 15, 2022 towards improving the transmission
jnfrastructure within Kaduna Electric's franchise states, This will reduce our energy deficit that the company is not able to take thereby
reducing our technical losses and a boost to long term positive cash flow.

Meter Stabilization Fund

The Nigerian Electricity Regulatory Commission(NERC), made a provision for the establishment of this fund to support the deployment of
end-user meters. The prevision is made on our revenue requirement as a monthly contribution te the fund which will start in 2023 for long
term financing to fund the rapid elosure of our customer metering gap in crder to reduce estimated billings, reduce the capped billing and
ensure efficlency in billing and ccllection and eventually a reduction in our ATC&C losges,

34 Bvents after reporting period

On the gth of January 2024, NERC dissolved the Board of directors of Kaduna Flectricity Distribution Fle and a new Board was constituted,
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Kaduna Electricity Distribution Ple.
Other national disclosures

Value added statement

For the year ended 31 December 2022

2022 o 2021 %
¥'ooo ¥'g00
Revemlle 65,494,761 87,313,185
O'ther m?ome 12,497,938 14,954,416
Finance income 4,100 58,079,666
77,996,799 160,347,267
Less: brought-in materials and services (52,042,650) (137,584,764)
Value added 25,054,149 100 22,762,503 180
Distributed as follows
Employees:
To pay salaries, wages and other staff costs 5,422,121 21 4,944,585 22
Providers of capital
Finance Cost 86,547,076 335 50,567,473 222
Government
Taxation- Education tax and minimuam tax 387,712 1 978,458 4
Retained for the Company.'s future
Depreciation and amertization 1,066,347 8 1,509,527 8
Deferred tax (charges)/credit 387,712 1 542,021 2
Loss for the year (69,156,819) {266) (36,159,561) (159)
Value added 25,954,149 100 22,762,503 160

The value added statement is presented in this financial statements for the purpose of complying with the Companies and Allied Matters Act
disclosure requirements,
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Kaduna Electricity Distribution Ple,
Other national disclosures

Five-year financial summary

For the year ended 31 Decemnber 2022

Statement of financial position

ASSET EMPLOYED
Non current asseis
Current assets

Non current liabilities
Current liabilities

Net liability

FINANCED BY
Share capital

Capital contribution
Accumulated deficits

Total equity

TURNOVER ANL FROFIT
Revenue

Loss before income tax

Income tax expenses

Loss for the year

Total comprehensive loss

Per share data (Kobo)
Loss per share

Net liability

NOTES

31 Decemhber

31 December

31 December

31 December

31 December

2022 2021 2020 2019 2018
3000 ¥'000 N¥'o00 ¥ooo ¥000
72,800,578 58,869,227 51,582,169 48,652,710 81,557,226
210,677,936 228,240,764 242,324,689 200,105,323 41,715,583
{41,548,816) (30,678,825) (21,870,085) (17,314,096) {16,233,218)
(452,150,546) (397,500,194)  (376,946,238)  {281,789,834)  (201,225,542)
(210,220,848) (141,069,028) (104,900,465) (50,346,797) (04,185,951)
10,000 5,000 5,000 5,000 5,000
51,716,644 51,716,644 51,716,643 51,716,644 51,716,644
(261,947,492) {(192,790,673) (156,631,110)  (102,068,441)  (145,907,595)
(210,220,848) (141,069,028) (104,909,465) (50,346,797}  (94,185,951)
65,494,761 87,313,185 47,943,418 46,289,796 41,084,053
(69,156,810) (35.703,126) {(54,562,668) (32,494,907} (68,209,769}

- (456,437) - - -
(69,156,819) (36,159,563) (54,562,668}  (32,494,507) (68,209,769}
{69,156,819) {36,159,563) (54,562,668)  (52,494,907) (67,881,873}
(691,568) (361,596} {545,627) (324,949) (678,819)
(2,102,208) (1,410,690)  (1,049,095) (503,468) (941,860)

Basic loss per share are caleulated based on the loss for the year and the number of issued and fully paid ordinary shares at the end of each fivancial

year,

Net liability per share are based on the net lizhility and the number of ordinary shares in issue and fully paid at the end cf each financial year,



